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Southern Ports Authority — 

Mrs L.A. Munday, Chair. 

Ms R. Saffioti, Minister for Ports. 

Mr S. Lewis, Chief Executive Officer. 

Mr S. Gavin, Chief Commercial Officer. 

Mr P. Laing, Senior Policy Adviser. 

Mr P. Abromeit, Senior Policy Adviser. 

[Witnesses introduced.] 

The CHAIR: This estimates committee will be reported by Hansard. The daily proof Hansard will be available 
the following day. Members may raise questions about matters relating to the operations and budget of the off-budget 
authority. Off-budget authority officers are recognised as ministerial advisers. It is the intention of the chair to 
ensure that as many questions as possible are asked and answered and that both questions and answers are short 
and to the point.  

The minister may agree to provide supplementary information to the committee, rather than asking that the question 
be put on notice for the next sitting week. I ask the minister to clearly indicate what supplementary information 
she agrees to provide and I will then allocate a reference number. If supplementary information is to be provided, 
I seek the minister’s cooperation in ensuring that it is delivered to the principal clerk by close of business Friday, 
1 October 2021. I caution members that if a minister asks that a matter be put on notice, it is up to the member to 
lodge the question on notice through the online questions system. 

Member for Cottesloe. 

Dr D.J. HONEY: I refer to page 671 of budget paper No 2 and the port of Albany, which is what I want to refer 
to. Access and throughput to the port of Albany is severely constrained, as experts will know, and that has the 
potential to impact particularly on grain exports from that port. I wonder what the plans are in the near future to 
deal with those constraint issues. 

Ms R. SAFFIOTI: I might ask Steve Lewis to talk about the constraints, but in relation to Albany, it is being picked 
up as part of our studies into the movement of agricultural freight around the midwest and the great southern. We 
are looking at some of the capacity. As I recall—Steve can correct me if I am incorrect—the capacity of the rail 
system in Albany port, the length of trains and some of the sidings, may be some things that are identified as part 
of the work we are doing on the agricultural freight strategy. We want to look at the constraints on moving more 
agricultural freight, and at both the capacity and the efficiency of the ports in being able to turn around the trains, 
and, of course, the capacity of CBH Group as well. As I understand, a lot of it is to do with the capacity of the trains 
to come in and out and operate as quickly as we would like. I will throw that to Steve Lewis. 

Mr S. Lewis: We work very closely with Cooperative Bulk Handling in the port. We have a working group that 
meets with CBH regularly to make sure it is getting product through the port. At this stage, we are doing master 
planning for the port of Albany. That will inform how we may increase and get a rail loop into the port—there is 
not one there at the moment—to allow for those longer trains. Constraints in the port are certainly not a problem 
that has been raised with us by CBH. At this stage, apart from our forward planning, which I think will be quite 
thorough, we have a draft plan due at the end of this year for all three ports, but I think we have a very good forward 
growth path for the port of Albany. I do not see that we have current constraints beyond the current rail system. 
[12.50 pm] 
Mr R.S. LOVE: I have a question about the subsidy paid by the Koolyanobbing mine for the iron ore that goes to 
Esperance port. On page 673, the income statement mentions that the operating subsidy is forecast to cease this year 
subject to actual throughput. Does that mean the mine is expected to be complete or the subsidy is complete? 
The CHAIR: Is that a further question or a new question? 
Mr R.S. LOVE: It is a different question altogether. 
Ms R. SAFFIOTI: I refer that to Mr Lewis. 
Mr S. Lewis: The mine is continuing quite happily. The subsidy connected with the initial state agreements for 
Mineral Resources will expire. This will be the last contribution and the arrangement with the port will become 
fully commercial. We look forward to continued iron ore coming out of Esperance for the next few years. 
Mr R.S. LOVE: What effect will the loss of that subsidy have on the profitability or viability of Esperance port? 
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Ms R. SAFFIOTI: Sorry; Esperance port is losing a subsidy? What helps Esperance port? 
Mr R.S. LOVE: It is hard to tell. Because three or four major ports are mixed together, I have no idea whether 
that represents a blowout of or cost to the Esperance port operations. 
Ms R. SAFFIOTI: I will refer that to Mr Lewis. 
Mr S. Lewis: It is a positive for Esperance port. The subsidy arrangements were to get that operation up and running, 
and to make sure that the investment by the proponent started. There will be more revenue and more employment 
from the move to the normal processes at the port. We are gearing up employment as a result of the increased volumes 
this year, and that will occur in the new year. It has actually been a positive fit for the port and the use of the iron 
ore circuit. 
The CHAIR: That completes the examination of the Southern Ports Authority. 
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