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PETROLEUM PRODUCTS PRICING AMENDMENT BILL 2019 

Overview of Bill 

The Petroleum Product Pricing Amendment Bill 2019 (the Bill) amends the Petroleum 
Products Pricing Act 1983 (WA) (the PPPA) to ensure that fuel retailers that sell motor 
fuel at standard retail prices to members and customers are captured under the 
FuelWatch scheme.  

There is a new entrant to the WA fuel market, Costco, which intends to sell fuel (and 
other goods) to members.  Membership is open to any person who agrees to pay the 
membership fee.  The PPPA states that the FuelWatch scheme does not apply where 
a fuel sale is made in accordance with “an existing agreement or arrangement 
between a customer and the retailer”.  This has the unintended consequence of 
excluding membership arrangements such as those used by Costco from the 
FuelWatch scheme.  This would provide these schemes with an unfair market 
advantage as they would be able to adjust fuel prices at any time.   

The Bill makes a number of amendments that will clarify the circumstances on which 
the FuelWatch regime will apply and make it clearer when the sale of fuel is exempt 
from the regulatory regime. 

Following amendments to the PPPA, complementary amendments will be made to the 
Petroleum Products Prising Regulations 2000. 

A clause-by-clause commentary of the Bill is as follows: 
 

Clause 1 PART 1 - PRELIMINARY 

Short Title 

This clause provides the short title of the Act is the Petroleum 
Products Pricing Amendment Act 2019.  

Clause 2 Commencement 

This clause provides that sections 1 and 2 of the Act will commence 
on Royal Assent and remaining sections on a date fixed by 
proclamation. 

Clause 3 Act amended 

Clause 3 provides that this Act amends the Petroleum Products 
Pricing Act 1983 (PPPA). 

Clause 4 Section 22H Definitions amended 

Clause 4 adds two new definitions “business” and “exempt sale” to 
section 22H of the PPPA.  

The definition of “business” under section 22H(1) includes a business 
not carried out for profit, a trade or profession, and the functions of a 
public body, other public organisation or public office holder.  The 
definition now covers a range of business models, including 
membership schemes.   



 

 

 

 

 

The definition of “exempt sale” under section 22H(1) is linked to 
section 22H(2) and (3) which specify what constitutes an “exempt 
sale”.  Retail sale of motor fuel incidental to hiring or selling a motor 
vehicle, selling fuel in bulk (wholesale) or for fuelling vehicles 
exclusively used for business purposes are an “exempt sale”.  In 
these circumstances, the seller does not have to comply with price 
notification, price fixing or price display requirements.  

Clause 4 amends the definition of “standard retail price” by removing 
the text “to a customer who is not the subject of any agreement or 
arrangements affecting prices” and replacing it “without any 
discounts or special offers”.  This definition will include membership 
schemes but avoid capturing discounts offered by retail fuel outlets.   

Clause 4 also includes a new provision (section 22H(3)) so that 
regulations may prescribe other cases in which a retail sale of motor 
fuel at a particular place is an “exempt sale”. 

Clause 5 Section 22I Regulations to require retailers to display prices 
amended 

This clause modifies section 22I to be consistent with the new 
definition of “exempt sale”. 

Clause 6 Section 22J Regulations requiring notification of, and restricting 
change of price, amended. 

The clause modifies section 22J to be consistent with the new 
definition of “exempt sale”.   

  


