
Legislative Council Standing Committee on Estimates and Financial
Operations

Answers to questions prior to hearing (ROUND 2)

Department of Finance
The Committee asked:

1) In 2019-20, did your agency receive a qualified audit or  matter of significance’ or
'emphasis of matter' from the Auditor General:

Answer: No

a) If so, outline the reason and your plan to remedy the issue by 2020-21 ?

Answer: Not applicable

2) With respect to the Voluntary Targeted Separation Scheme:

a) Have all separations been completed; and

Answer: Yes

b) If not, when do you expect the remaining separations to occur?

Answer: Not applicable



Department of Finance
Hon Tom Clifford MLC asked:

1) I refer to the one-off $600 electricity bill credit for Synergy and Horizon Power customers:

a) Why is the credit not being means-tested;

Answer:

This question has been referred to the Department of Treasury.

b) Is there an expiry date on the credit; and

Answer:

This question has been referred to the Department of Treasury.

c) Can the credit be transferred to a customer's bank account:

i. If not, what happens to the credit if the customer doesn't use it, either partially or
totally (i.e. self-generation via solar and storage)?

Answer:

This question has been referred to the Department of Treasury.

2) I refer to the $2,500 offset for electricity bills of 95,000 small businesses, as per page 8 of
Budget Paper No. 3: Economic and Fiscal Outlook:

a) Was any modelling undertaken on the potential energy bill savings and emissions
reductions if this offset was spent on rooftop solar or energy efficiency instead:

i. If not, why not?

3) What is the current annual cost of energy and total greenhouse gas emissions for all
government-owned buildings? Please provide a breakdown that includes location of the
buildings:

The Department of Finance collects electricity costs on government-owned buildings
within its custodianship (that is, vested in the name of the Minister for Works) only. The
Department does not currently hold electricity or greenhouse emission info  ation on
buildings that are owned by other government agencies.

Answer:

This question has been referred to the Department of Treasury

Answer:
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The table below outlines the 2019-20 electricity expenses and greenhouse gas emissions
(GHG) pertaining to the Minister for Works buildings:

Premise Address
Suburb/

Regional To n

2019-20 2019-20

Electricity
Expense

$

GHG Emissions
Kilo ram COz

Constitutional Centre,
40 Havelock Street

West Perth 21,566.44 *Not Available

Hale House, 1 Parliament Place West Perth 84,040.35 *Not Available

5 Harvest Terrace West Perth 4,171.00 *Not Available

7 Harvest Terrace West Perth 2,097,64 *Not Available

Dumas House, 2 Havelock Street West Perth 584,322.80 1,635,374

151 Royal Street East Perth 1,046,184.59 1,300,798

May Holman Building,
189 Royal Street

East Perth 603,362.92 2,239,888

Albert Facey House,
469 Wellington Street

Perth 256,834.02 425,381

281 Great Eastern Highway Midland 46,985.64 *Not Available

Bunbury Government Offices,
65 Wittenoom Street

Bunbury 132,733.68 *Not Available

Dempster House,
92 Dempster Street

Esperance 25,148.22 *Not Available

11 Park Street Narrogin 25,299.69 *Not Available

Coolgardie Public Building,
Bayley Street

Coolgardie 6,557.96 *Not Available

West Kimberly House
16 Loch Street

Derby 105,721.39 *Not Available

Mclver House
297 Fitzgerald Street

Northam 54,041.00 *Not Available

29 Mitchell Street Merredin 2,000.21 *Not Available

Kununurra Public Building
39 Konkerberry Drive

Kununurra 150,924.20 *Not Available

31 Station Street Marble Bar 62,250.93 *Not Available

Karratha Public Building 1 & 2
1 Welcome Road

Karratha Nil *Not Available

Karratha Public Building 3
1 Welcome Road

Karratha 69,153.57 *Not Available

Total (20 buildings) 3,283,396 5,601,441

* Please note, the Department records the greenhouse gas emissions for four major multi-storey office buildings located in the
Perth CBD, which represents approximately 83 per cent of the building s portfolio (based on size). The information recorded
is based on a NABERS (National Australian Built Environment Rating System) building energy rating, which normally
includes the base building energy consumption to determine emissions. NABERS assessments are not undertaken for the
remaining 17 per cent of the buildings portfolio (predominantly located throughout regional WA) because these buildings
are more than 30 years old  ith many greater than 50 years old, and it is not cost-effective or of practical value to undertake
NABERS assessments due to the age and geographical spread of the buildings.
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a) Was any modelling undertaken on the potential energy bill savings and emissions
reductions if this offset was spent on rooftop solar or energy efficiency instead:

i. If not, why not?

The Department of Finance has undertaken preliminary investigations on the
feasibility of rooftop solar for a small sample of office buildings in the CBD and
regional towns. While the initial findings indicated that rooftop solar may be
feasible for some office buildings, further investigation around building structural
constraints, design/construction and ongoing maintenance costs is required to
fully examine the potential benefits associated with the use of  ooftop solar

panels.

4) Has the Gove  ment evaluated the cost savings and job creation opportunities that could
be created by transitioning the government fleet to electric:

a) If so, please table the relevant information?

The Electric Vehicle (EV) Working Group, chaired by the Department of Water and
Environ ental Regulation (DWER), has been established to support the uptake of
EVs in Weste   Australia. The Department of Finance understands that DWER has
assessed holistic public and economic benefits as part of coordinating multi-agency
projects across three main work streams: infrastructure for EVs, financial and
non-fmancial incentives for EV uptake, and EVs in vehicle fleets.

5) How many electric vehicles:

a) were procured for the public sector during the 2019-20 financial year? Please detail
the vehicles  model and cost;

Answer:

During the 2019-20 financial year, State Fleet acquired seven battery electric vehicles;
five Hyundai loniq EVs (at $41,600) and two Hyundai Kona EVs (at $50,900).

b) are set to be procured this financial year? Please detail vehicles  model and cost; and

Acquisition of EVs are primarily driven by the dynamic business requirements for
each agency. It is anticipated that future EV procurements will likely be influenced
by any government plans developed to increase EV uptake in its vehicle fleet. The
Hyundai loniq (purchase price $41,600) is currently the most frequently ordered EV
under the Government vehicle acquisition contract.

Answer:

Answer:

Answer:
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c) does the government currently own or lease? Please provide a table with a breakdown
of department, location, vehicle type, and the annual fuel cost?

Answer:

The following table lists the active battery-electric vehicles in the State Govermnent

fleet:

Make Model Agency Location
Annual Fuel

Cost *

Hyundai

IONIQ Department of Biodiversity, Conservation
and Attractions

Rottnest Island

Nil

KONA Department of Biodiversity, Conservation
and Attractions

Perth
Metropolitan

IONIQ Department of Finance

KONA Development WA

KONA Development WA

IONIQ Western Australia Police Force

IONIQ Weste   Australia Police Force

IONIQ Weste   Australia Police Force

IONIQ Department of Water and Environmental

Regulation

* The amount of electricity consumed to recharge these vehicles is not captured by the Department of
Finance State Fleet.

6) I note that page 184 of Budget Paper No. 2: Budget Statements Volume 1 states the
difference between 2019-20 Actual and 2019-20 Budget for the average annual vehicle net
capital cost is due to higher than anticipated resale values:

a) How much was saved on public sector vehicle procurement in 2019-20:

An wer:

The difference between the 2019-20 Actual and 2019-20 Budget for the average
annual vehicle net capital cost is not related to vehicles procured in 2019-20. For each
vehicle disposed of during the financial year, net capital cost is calculated by
deducting the sales proceeds on disposal of the vehicle from the initial vehicle
acquisition cost and dividing this by the number of years the car was held to give the
average annual cost of holding the vehicle.

i. Where will these savings be directed?

Answer:

Not applicable.
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Questions referred from DMIRS to the Department of Fin nce for response:

I refer to Western Australia s oil assets:

(a) How much did the State receive in State royalties last financial year? Please detail each
project and relevant proponent; and

Answer: Minister Johnston to respond

(b) How much did the State receive in State taxes last financial year? Please detail each proj ect

and relevant proponent?

Answer:

The Department of Finance’s RevenueWA systems are not designed to record a
breakdown of the types of dutiable property transferred or to apportion the consideration
paid between the assets to enable it to provide the information requested. An allocation of
value to each asset is not required by RevenueWA for all assessments and obtaining this
infor ation would unnecessarily increase taxpayer compliance costs.

I refer to Western Australia's coal assets:

(a) How much did the State receive in State royalties last financial year? Please detail each
project and relevant proponent; and

Answer: Minister Johnston to respond

(b) How much did the State receive in State taxes last financial year? Please detail each proj ect
and relevant proponent?

Answer:

The Department of Finance’s RevenueWA systems are not designed to record a
breakdown of the types of dutiable property transferred or to apportion the consideration
paid between the assets to enable it to provide the information requested. An allocation of
value to each asset is not required by RevenueWA for all assessments and obtaining this
information would unnecessarily increase taxpayer compliance costs.

I refer to Western Australia's Liquified Natural Gas assets:

(a) How much did the State receive in State royalties last financial year? Please detail each
project and relevant proponent; and

Answer: Minister Johnston to respond

(b) How much did the State receive in State taxes last financial year? Please detail each project
and relevant proponent?

Answer:

The Department of Finance’s RevenueWA systems are not designed to record a
breakdown of the types of dutiable property transferred or to apportion the consideration
paid between the assets to enable it to provide the infoimation requested. An allocation of
value to each asset is not required by RevenueWA for all assessments and obtaining this
infoimation would unnecessarily increase taxpayer compliance costs.
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I refer to Western Australia's onshore gas assets:

(a) How much did the State receive in State royalties last financial year? Please detail each

project and relevant proponent; and

Answer: Minister Johnston to respond

(b) How much did the State receive in State taxes last financial year? Please detail each proj ect

and relevant proponent?

Answer:

The Department of Finance s RevenueWA systems are not designed to record a
breakdown of the types of dutiable property transferred or to apportion the consideration
paid between the assets to enable it to provide the information requested. An allocation of
value to each asset is not required by RevenueWA for all assessments and obtaining this
information would unnecessarily increase taxpayer compliance costs.
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Department of Finance
Hon Diane Evers MLC asked:

1) I refer to Note 3, Explanation of Significant Movements on page 184 (BP2) and I ask:

a) Please provide details of the building project within the Building Management and
Works program which was not delivered within budget, including how much the
project was over budget and why?

Answer:

During 2019-20, of the 18 projects valued over $5 million, the Northam Health
Service Redevelopment is projected to be over budget and is subject to a contractual
dispute yet to be resolved. The final cost of the project is unknown at this stage.

2) I refer to Note 1 - Explanation of Significant Movements and I ask:

a) Please provide the calculation for these indicators for 2019-20 budget, Actual and
2020-21 Target;

Answer:

The total cost of services to provide tax or grant products is divided by the number of
tax or grant determinations made to provide the average cost per determination. The
calculation of the indicators for tax and duty determinations (Note 1) is:

Budget Actual Bud et

2019-20 2019-20 2020-21

Total cost of services $59,453,785 $56,644,487 $59,058,874

No of taxation determinations 1,789,704 1,811,319 1,825,551

Cost per taxation determination $33.22 $31.27 $32.35

b) Has there been a delay in the project Digital Transformation Project given the delays
in FTE recruiting; and

An wer:

There was a partial pause approved by the Expenditure Review Committee to the
Digital Transformation Program (DTP) which resulted in the program being extended
by six months out to 31 December 2024. The pause was to accommodate the
redirection of project resources to work on urgent COVID-19 related measures aimed
at financially assisting homeowners and stimulating the construction industry.

c) Is the result for this indicator positive or negative for the Actual compared to Budget
(the comment 'better than budgeted' was due to delays in recruiting)?

Answer:

The 2019-20 budgeted cost per determination was $33.22 and the actual cost per
determination for 2019-20 was $31.27. This is $1.95 less than the budgeted cost per
determination which is a positive variance. When comparing the 2019-20 actual to
2018-19 actual the cost per deteimination has only increased by two per cent which is
in line with inflation.
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3) I refer to the Departments Asset Investment Program on page 188 (BP2) and I ask:

a) Please explain why the 2020-21 Budget estimate for the line 'Lease Incentive Funded
Office Fit-outs' has increased from $5.1 million in last year s budget to $13,186
million in this budget?

Answer:

The $8,086 million increase in the 2020-21 budget (when compared to the 2020-21
budget projection from the 2019-20 budget papers) represents the additional cash
incentives the Department of Finance obtained through favourable lease terms
negotiated with private sector landlords. These lease incentives are used to cover the
cost of new fit-outs or refurbishment of existing fit-outs (where necessary) which
reduces the requirement for government to meet these costs from the consolidated

account.

4) Please provide details of the 'Other Appropriations' of $ 1.8m in 2021-22 BP2 pg 191?

Answer:

As part of the Government Office Accommodation reform initiative the Department was
allocated funding to develop an asset management platform to enable better management
of gove  ment-owned non-residential accommodation assets. The money was held in

Treasury administered pending the approval of a business case by Expenditure Review
Committee (ERG). As part of the 2019-20 mid-year review process, ERG approved a
business case to release $3.2 million of these funds for the first phase of the project. The
residual balance of $1.8 million is held in Treasury administered pending approval of a
future business case to undertake subsequent phases of the initiative.

5) I refer to the expenditure of $2.5 million per annum over 2020-21 to 2023-24 that has been
approved to meet DWER's new obligation to pay payroll tax on the eligible wages of
industry-funded staff from 1 July 2020 (outlined on page 122 of BP3):

a) When was the determination made;

Answer:

The Director General of DWER has authorised RevenueWA to release confidential
taxpayer information about DWER for the purposes of responding to questions 5 (a),

(b) and (c).
The 2017 Machinery of Government changes resulted in a number of new
amalgamated departments coming into effect on 1 July 2017 under the Alteration of
Statutory Designation Order 2017 (ASD Order) published in the Government Gazette
on 28 June 2017. RevenueWA identified four departments that were created by
amalgamating agencies that were previously exempt from payroll tax with
non-exempt agencies.

Prior to the amalgamation, the Department of Water was exempt from payroll tax; the
Department of Environmental Regulation was registered and paying payroll tax; and
the Office of the Environmental Protection Authority was not registered for payroll
tax or gazetted as an exempt agency.
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The Pay-roll Tax Assessment Act 2002 provides wages paid to employees from an
appropriation from the Consolidated Account by an organisation that has been
prescribed as exempt under the Pay-roll Tax Assessment Regulations 2003 are exempt
from payroll tax. The Department of Water was gazetted under Schedule 1 of
the Pay-roll Tax Assessment Regulations 2003 as exempt from payroll tax on
2 May 2006. The effect of the ASD Order is to read the reference to the Department
of Water as exempt from payroll tax as a reference to DWER.

RevenueWA commenced reviewing DWER s payroll tax position in January 2018.
RevenueWA also reviewed its practice in applying the exemption to accommodate
more modern agency funding arrangements where employee wages may be funded
from an appropriation from the Consolidated Account and from other sources.
Following discussions between RevenueWA and DWER a preliminary decision was
made on 1 November 2019 that DWER was liable to pay tax in respect of wages paid
to its employees whose wages were not funded from the Consolidated Account.
DWER has paid payroll tax to RevenueWA from 1 July 2020.

b) Who paid payroll tax prior to the determination;

DWER returned the funding associated with the former Department of Environmental
Regulation s payroll tax liability to government under the 2017 Machinery of
Government changes. RevenueWA, in consultation with DWER and Treasury,
accepts this satisfies DWER’s payroll tax obligations.

c) Will any back payments be required;

Answer: No

d) How many staff are industry-funded;

A swer:

RevenueWA requires a taxpayer to declare the amount of their taxable wages, it does
not collect infor ation on employee numbers.

e) What are the roles performed by the industry-funded staff;

Answer:

RevenueWA does not collect this information.

f) What organisations are funding these positions; and

Answer:

RevenueWA does not collect this information.

Answer:
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g) What other departments are required to pay payroll tax?

Answer:

A gove   ent agency will be liable for payroll tax if it has not been prescribed as an
exempt body, or is an exempt body that pays taxable wages exceeding the payroll tax
tax-free t reshold that are not funded out of the Consolidated Account. The
confidentiality provisions of the Taxation Administration Act 2003 prohibit the release
of taxpayer information without their consent.

Regarding the 2017 Machinery of Gove  ment changes, RevenueWA completed a
review of the four agencies formed f om exempt and non-exempt agencies in 2019.
In two instances the agencies continued paying tax in respect of wages paid to
employees that were not funded from the Consolidated Account from 1 July 2017
onwards. The remaining department included a previously exempted agency that was
amalgamated with agencies whose payroll tax liability status had not previously been
considered. RevenueWA determined the amalgamated agency was exempt as all the

ages paid to its employees were fully funded from the Consolidated Account.

6) Revised Capital Works in the Spending Changes Table on pi80 shows an increase over
the next three years of nearly $1.1 billion:

a) Is this for new COYID related projects; and

Answer:

The increase primarily relates to the delivery of 120 WA Recovery Plan infrastructure
capital works projects directly managed by the Department of Finance.

b) Please list the projects this is related to?

Answer:

1. Additional Transportable Buildings 2020-21 (schools)
2. Albany Senio  High School - Performing Arts
3. Albany Trade Workshop
4. Allendale Primary School - Refurbishments
5. Armadale Training Campus
6. Australind Senior High School
7. Baldivis South Primary School - Education Support Centre
8. Balga Senior High School - Refurbishment to Science Laboratory
9. Ballajura Community College - Sports Hall
10. Bandyup Women's Prison - Sub-Acute Mental Health Service
11. Belmay Primary - Assembly Area Upgrade
12. Bel ont City College - Refurbishments
13. Belmont Primary School upgrades - Refurbishments
14. Bluff Point Primary School - Refurbishments
15. Bob Hawke College Stage 2
16. Broome Hospitality and Student Services Centre
17. Bunbury Hospital
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18. Bunbury Senior High School - Refurbishments
19. Canning Vale College Education Support Facility
20. Carine Senior High School
21. Central Regional TAPE Geraldton - Visual Arts Refurbishment Works
22. Como Secondary College - Refurbishments
23. Construction of a New Fremantle Police Complex
24. Demolition and Safety Works to Lakeland Senior High School Leisure Centre
25. Dianella Secondary College - Performing Arts
26. Duncraig Senior High School - Sports Hall - Major Refurbishment
27. East Wanneroo Primary School   Early Childhood
28. Eastern Hills Senior High School - Refurbishments
29. Fremantle Mental Health Beds
3 0. Fremantle Wharf and Jetty Renewal
31. Geraldton Finfish Nursery
32. Geraldton Primary School - Refurbishments
33. Girrawheen Senior High School - Refurbish ents
34. Greenwood College - Refurbishments
35. Hampton Senior High School - Gym Arts
36. Harvey Senior High School - Refurbishments
37. Hawker Park Primary School - Early Intervention
38. Heathridge Primary School   Upgrades to Early Childhood Block and

Playspace
39. High Wycombe Primary School   New Early Childhood Buildings
40. His Majesty s Theatre Restoration and Upgrade Stage 3
41. John Curtin College of The Arts - Refurbishments
42. Joondalup Education Support Centre
43. Joondalup Light Auto Workshop
44. Joondalup Primary School
45. Joseph Banks Secondary College
46. Kalamunda Hospital - Refurbishment to create Palliative Centre of Excellence
47. Kalamunda Senior High School
48. Kalgoorlie Core Library Expansion
49. Kalgoorlie Heavy Plant - Engineering Trades Workshop
50. Kalgoorlie-Boulder Community College - Performing Arts - Major

Refurbishment
51. Karratha Senior High School
52. Kingston Primary School   General Classroom Block
53. Kununurra Health and Hospitality Trade Training Centre
54. Kyilla Primary School Classrooms - New Classrooms
55. Lakeland Senior High School - Performing Arts Centre
56. Lakeland Senior High School Education Support Facilities
57. Leeming Senior High School - Refurbishments
5 8. Lesmurdie Primary School - Rebuild
59. Lynwood Senior High School   General Classroom Block, Performing Arts,

Refurbishments and Sports Hall
60. Maida Vale Primary School - Expand and Enclose Undercover Area
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61. Maj or Refurbishments and Expansions of Police Stations - Belmont Police
Station

62. Major Refurbishments and Expansions of Police Stations - Collie Police
Station

63. Major Refurbishments and Expansions of Police Stations - Derby Police
Station

64. Major Refurbishments and Expansions of Police Stations - Donnybrook Police
Station

65. Major Refurbishments and Expansions of Police Stations - Katanning Police
Station

66. Major Refurbishments and Expansions of Police Stations   Kwinana Police
Station

67. Major Refurbishments and Expansions of Police Stations - Laverton Police
Station

68. Major Refurbishments and Expansions of Police Stations - Mandurah Police
Station

69. Major Refurbishments and Expansions of Police Stations - Merredin Police
Station

70. Major Refurbishments and Expansions of Police Stations   Narrogin Police
Station

71. Major Refurbishments and Expansions of Police Stations - Palmyra Police
Station

72. Major Refurbishments and Expansions of Police Stations - Rockingham
Police Station

73. Major Refurbishments and Expansions of Police Stations - Wagin Police
Station

74. Major Refurbishments and Expansions of Police Stations - Williams Police
Station

75. Malibu School - Education Support Hub
76. Malvern Springs Primary School - Classrooms
77. Mandurah Hospitality and Tourism Training Centre
78. Margaret River Senior High School - Sports Oval
79. Melville Senior High School - Refu bishments
80. Mount Helena Primary School   New Early Childhood Buildings
81. Multi-Functional Policing Facilities (MFPF) - Air-Conditioning Replacement

Tranche 2 - Bidyadanga, Jigalong and Burringurrah
82. Multi-functional Policing Facilities Air-Conditioning System Replacements -

Royalties for Regions Program - Dampier Peninsular and Looma
83. Muresk Institute Northam
84. Nollamara Primary School - New Early Childhood Buildings
85. North Albany Senior High School - Refurbishments - Major Refurbish ent
86. North Metropolitan Balga Campus - Specialist Teaching Block
87. Northam Campus Workshop
88. Ocean Reef Senior High School - Sports Hall
8 9. Parliamentary Precinct Proj ect
90. Pathwest State Mortuary

Minister s initials



91. Perth Concert Hall Redevelopment
92. Perth Zoo Cafe/Function Centre
93. Piara Waters Secondary School
94. Pinjarra Senior High School - Combined Perfonning Aits Centre and Sports

Hall
95. Pundulmurra Trade Expansion (South Hedland)
96. Rangeway Primary School - Refurbishments
97. Recreation camp revitalisation - Ern Halliday Spinnaker Precinct

Redevelopment
98. Ridge View Secondary College Stage 2
99. Rockingham Senior High School - Refurbishments
100. Roeboume (Minurmarghali Mia) New Classroom Block
101. Roebourne District High School and TAPE - Education facility K-TAFE
102. Royal Perth Hospital - Construction of the RPH Innovation Hub (synapse)
103. Sir Charles Gairdner Hospital Emergency Department Upgrade and

Behavioural Assessment Urgent Care Centre
104. Southe   River College - Refurbishments
105. Spring Hill Primary School - Early Childhood
106. State Football Centre
107. Supreme Court Fit-out Works
108. Swan View Senior High School - Refurbishments
109. Upgrade and Refurbishment - Midland Intervention Centre
110. Upgrade to Kununurra Police Station
111. Urgent Minor Works - Various Volunteer Fire and Rescue Service and Career

Fire and Rescue Service Stations
112. Wanneroo Senior High School - Performing Aids and Cafeteria
113. Warwick Senior High School - Perfonning Arts
114. Wattle Grove Primary School - Classroom Blocks
115. West Byford Primary School - Classroom Blocks
116. Westminster Primary School - Rebuild
117. Wickham Primary School - New Early Childhood Buildings
118. Willetton Senior High School Final Stage
119. Wyndham District High School - Rebuild Early Childhood Education Centre
120. Yale Primary School - New Early Childhood Buildings

7) Sale of Goods and Services on the Income Statement at pi 91 show considerable variation
across the past years and the forward estimates:

a) Please detail the items that make up this line item;

Answer:

This line predominantly relates to the recovery of costs for maintenance services and
non-residential construction projects managed by Building Management and Works
on behalf of other gove  ment agencies.
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b) What is the reason for the variability in this item where it rises to nearly $1 billion
then falls back to nearly half a billion just two years later?

Answer:

Variations primarily  elate to the recoup of costs for non-residential construction
projects. The variations result from the significant volume of infrastructure projects
to be delivered by the Department of Finance over the period 2020-21 to 2022-23
largely as part of the WA Recovery Plan.
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