
LEGISLATIVE COUNCIL STANDING COMMITTEE ON ESTIMATES AND FINANCIAL
OPERATIONS

ANSWERS TO 2020-21 BUDGET ESTIMATES AND 2019-20 ANNUAL REPORT -
QUESTIONS PRIOR TO HEARING (ROUND 2)

Department of Communities

Hon Diane Evers MLC asked:

1. I refer to Paragraph Bp2 page 520, paragraph 8.1: '250 dwellings for social or affordable housing
across both metropolitan Perth and regional areas over 2020-21 to 2022-23', and I ask:

(a) of these, how many additional houses will be in the Southwest region for:

Answer: 12 dwellings currently allocated for Social Housing Economic
Recovery Package new builds in the South West (6 in Collie, 1 in Usher, 1 in
Bunbury, 4 in Margaret River).

(ii) affordable housing;

Answer: Nil. Currently no affordable housing dwellings have been confirmed
or allocated under the Social Housing Economic Recovery Package although
the future pre-sale off the plan purchases for the Social Housing Economic
Recovery Package may include affordable housing.

(b) how many will be affordable housing options within the Southwest region; and

(c) for those in the Southwest region, please detail which towns will they be located in?

Answer: There is no current affordable housing sales activity in South West, except for
the sale of 8 units in Manjimup (9 unit, stage 1 development completed December
2019, 1 sold in 2019-20).

It should be noted the affordable housing program is still in the project identification
stage to fill some place holders budgeted in 2020-21 and the forward estimates, and
program activity in the Southwest region has not yet been confirmed at this stage.

(i) social housing (priority and general); and
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ANSWERS TO 2020-21 BUDGET ESTIMATES AND 2019-20 ANNUAL REPORT -
QUESTIONS PRIOR TO HEARING (ROUND 2)

Department of Communities

Hon Diane Evers MLC asked:

2. Please provide details of the reduction in spending for 'Housing Authority Outlook update1 of
$150,766 million in 2020-21 as per the Spending changes table on page 518 (BP2 v2)?

Answer: As part of the 2020-21 Budget, the Department of Communities  commercial arm
undertook a review of its operations and likely outputs as a result of the COVID-19
pandemic. The parameter update reflects the economic impacts of the COVID-19 pandemic,
expected lower population growth, and that the aggregate commercial development acti ity
will remain subdued in 2020-21. The majority of the expenditure changes relate to

downward revisions to sales revenue from commercial acti ity resulting in accompanying
non-cash expenses such as cost of goods sold and cost of land sold being revised
downwards.
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ANSWERS TO 2020-21 BUDGET ESTIMATES AND 2019-20 ANNUAL REPORT -
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Department of Communities

Hon Tim Clifford MLC asked:

1. I refer to page 537 of Budget Paper No.2: Budget Statements Volume 2:

(a) Will the Department please explain the drop in Rent Income for the 2019-20 Budget
and 2019-20 Actual?

Answer: The variance between the 2019-20 budget and 2019-20 actual is primarily in relation to Social

Housing rental income.

The Social Housing rent revenue is charged based on the gross market rent rates set in line with annual

Landgate valuations, and offset by tenant subsidies.

The rental market has been volatile and difficult to predict over the last few years, with significant

fluctuations to Landgate valuations to gross market rates across the majority of the Social Housing

stock, (ie significant downward valuation to 87% of the stock in 2018-19, followed by a slight upward

adjustment in 2019-20). While the market showed some signs of recovery in 2019-20, the Landgate

valuations were below the anticipated budget amount.

In addition, the private rental market became more attractive in the first half of 2019-20, resulting in

a much greater number of cancelled tenancies (480) compared to new tenancies (97).

The reported actual rent revenue was further reduced by a write-off of $4.3m of unrecoverable rent

in 2019-20.
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Department of Communities

Hon Tim Clifford MLC asked:

2. I refer to the Department s Outcome and Key Effectiveness Indicator for accommodation wait
times as detailed on page 524 of Budget Paper No.2: Budget Statements Volume 2:

(a) Why has the Department committed to median and average targets that are on par
with the 2019-20 Actual result, rather than a more aspirational target given the State
Government investment in housing?

Answer: The Department s 2020-21 Budget Estimate Targets were derived after
assessing the past 12-36 months of occupations and associated wait times (against
wait list trends), with a view to providing a target that reflected the best available
information at the time of the 2020-21 Budget construct.

These targeted average and median waiting times are in line with most recently
available data.
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Department of Communities

Hon Tim Clifford MLC asked:

3. I refer to the State's social housing and community housing stock:

(a) How many dwellings were removed from social housing stock in 2019-20

Answer: 672

(i) Of this stock removed, how many dwellings were sold into the private housing
market;

Answer: 196

(b) How many dwellings were removed from community housing stock in 2019-20:

Answer: 13

(i) Of this stock removed, how many dwellings were sold into the private housing
market;

Answer: 10

(c) How many dwellings are anticipated to be removed from social housing stock over
forward estimates; and

Answer: 1,240 public houses are anticipated to be sold and/or demolished over 4 years
from 2020-21.

(d) How many dwellings are anticipated to be removed from community housing stock over
forward estimates?

Answer: 12 community houses are anticipated to be sold over the forward estimates.
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Department of Communities

Hon Tim Clifford MLC asked:

4. I refer to the Social Housing Economic Recovery Package:

(a) How many new social housing dwellings will this package deliver in 2020-21:

Answer: It is anticipated that up to 40 social housing dwellings will be delivered in
2020-21.

(i) Of these, how many will be located within 1 km of public transport;

Answer: The Department of Communities does not report on the number of
dwellings located within 1km of public transport.

(b) How many new community housing dwellings (affordable rentals) will this package
deliver in 2020-21:

Answer: The Department of Communities is currently consulting with the community
housing sector to determine the quantity of community housing dwellings that can
be delivered through this package.

(i) Of these, how many will be located within 1 km of public transport;

Answer: The Department of Communities does not report on the number of
dwellings located within 1km of public transport.

(c) How many new social housing dwellings will this package deliver over for ard
estimates? Please detail year of delivery and proximity to public transport;

Answer: It is anticipated that up to 90 social housing dwellings will be delivered in
2021-22, and up to 25 social housing dwellings will be delivered in 2022-23.

(d) How many new community housing dwellings will this package deliver over forward
estimates? Please detail year of delivery and proximity to public transport;

Answer: The Department of Communities is currently consulting with the community
housing sector to determine the quantity of community housing dwellings that can
be delivered through this package.

(e) Will the new homes delivered under this package adhere to the 2019 National
Construction Code; and

Answer: From October 2020, all new construction undertaken by the Department of
Communities are now required to meet the 2019 National Construction Code
requirements for energy efficiency. New homes contracted prior to these changes
may not meet the 2019 NCC requirements.



(f) I refer to the existing homes set to be refurbished under this package:

(i) Will all of these homes be refurbished in line with the Nationwide House
Energy Rating Scheme?

Answer: Existing homes refurbished under this package may not necessarily meet
National energy efficiency ratings. Refurbishments will however aim to improve
operational efficiency for occupants through the following:

• Installing LED lights that may be covered by insulation;

• Ensuring ceiling insulation is installed;

• Providing weather seals to doors and windows;

• Install waterwise fixtures and fittings; and

• Install ceiling fans with summer/winter switches.
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Department of Communities

Hon Tim Clifford MLC asked:

5. I refer to the Housing and Homelessness Investment package:

(a) How many new social housing dwellings did this package deliver in 2019-20:

Answer: Nil.

(i) Of these, how many were located within 1 km of public transport;

Answer: Not applicable.

(b) How many new community housing dwellings (affordable rentals) did this package
deliver in 2019-20:

Answer: Nil. Community housing dwellings are not included in the Housing and
Homeless Investment Package which was approved to deliver up to 300 social housing

dwellings.

(i) Of these, how many were located within 1 km of public transport;

Answer: Not applicable.

(c) How many new social housing dwellings will this package deliver over forward
estimates? Please detail year of delivery and proximity to public transport;

Answer: It is anticipated up to 160 social housing dwellings will be delivered in 2020-
21, and up to 140 social housing dwellings in 2021-22. Details on proximity to public
transport is not yet available.

(d) How many new community housing dwellings will this package deliver over forward
estimates? Please detail year of delivery and proximity to public transport;

Answer: Nil. Community housing dwellings are not included in the Housing and
Homeless Investment Package which was approved to deliver up to 300 social housing

dwellings.

(e) Will the homes delivered under this package adhere to the 2019 National Construction
Code; and

Answer: From October 2020, all new construction undertaken by the Department of
Communities is now required to meet the 2019 National Construction Code

requirements for energy efficiency. New homes contracted prior to these changes may
not meet the 2019 NCC requirements.



(f) Will the existing homes set to be refurbished under this package be refurbished inline
with National energy efficiency rating?

Answer: Existing homes refurbished under this package may not necessarily meet
National energy efficiency ratings. Refurbishments will however aim to improve
operational efficiency for occupants through the following:

• Installing LED lights that may be covered by insulation;

• Ensuring ceiling insulation is installed;

• Providing weather seals to doors and windows;

• Install waterwise fixtures and fittings; and

• Install ceiling fans with summer/winter switches.
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Department of Communities

Hon Tim Clifford MLC asked:

6. I refer to the Metronet Social and Affordable Housing and Jobs Package:

(a) How many new social housing dwellings did this package deliver in 2019-20:

Answer: 34.

(i) Of these, how many were located within 1 km of public transport;

Answer: Dwellings delivered through the Metronet Social and Affordable Housing
and Jobs Package are within a Metronet precinct or within 1 km of existing train
stations. Reporting on proximity to other forms of public transport is not available.

(b) How many new community housing dwellings (affordable rentals) did this package
deliver in 2019-20:

Answer: Nil. No community housing dwellings were delivered through this package

in 2019-20.

(i) Of these, how many were located within 1 km of public transport;

Answer: Not applicable.

(c) How many new social housing dwellings will this package deliver over forward
estimates? Please detail year of delivery and proximity to public transport;

Answer: It is anticipated that up to 90 social housing dwellings will be delivered in
2020-21, and up to 95 social housing dwellings in 2021-22.

Dwellings delivered through the Metronet Social and Affordable Housing and Jobs
Package are within a Metronet precinct or within 1km of existing train stations.

(d) How many new community housing dwellings will this package deliver over forward
estimates? Please detail year of delivery and proximity to public transport; and

Answer: Nil. No community housing dwellings will be delivered through this package.

(e) Will the homes delivered under this package adhere to the 2019 National
Construction Code?

Answer: From October 2020, all new construction undertaken by the Department of

Communities are now required to meet the 2019 National Construction Code

requirements for energy efficiency. New homes contracted prior to these changes

may not meet the 2019 NCC requirements.


