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1. Overview 

The Department of Jobs, Tourism, Science and Innovation (JTSI) welcomes the Economics and 

Industry Standing Committee’s (Committee) Inquiry into Western Australia’s bilateral trade 

relationship with the Republic of Indonesia (Indonesia). 

Indonesia is Western Australia’s closest international neighbour and is a familiar travel destination 

for many Western Australians. Despite this, the bilateral trade relationship is not particularly large in 

value, especially when compared to Western Australia’s biggest export markets in Northeast Asia. 

There are a range of reasons for this, including Western Australia and Indonesia producing a similar 

set of export products, differences in the way of doing business and barriers to trade.1 

However, the dollar value of trade should not be the only metric for measuring the strength and 

potential of the bilateral relationship. Western Australia’s relationship with Indonesia has been 

broadened and deepened through its long-standing Sister-State relationship with East Java2 and the 

work of the Western Australian Government’s International Investment and Trade Office in 

Indonesia, which opened in 1992. 

Indonesia presents a vast economic opportunity for Western Australia given the sheer size of its 

market, the positive economic outlook and the complementary economic development priorities of 

the Western Australian and Indonesian governments. These factors present trade and investment 

opportunities in energy, international education, mining and mining equipment, technology and 

services (METS), tourism and primary industries. Western Australia’s engagement with Indonesia is 

supported by Western Australia’s Asian Engagement Strategy 2019-2030 – Our future with Asia, a 

whole-of-government framework for long-term engagement with key Asian markets that assists the 

State in achieving its objectives of diversifying the economy and creating skilled jobs. The 

Indonesia-Australia Comprehensive Economic Partnership Agreement (IA-CEPA) also provides an 

opportunity to progress the relationship. The bilateral trade agreement, which entered into force in 

2020, removed the majority of tariff and non-tariff barriers between the two nations.3 

This submission addresses the terms of reference by: 

 Providing information on the current trade and investment relationship. 

 Analysing the economic development priorities of Indonesia and opportunities under the 

IA-CEPA, and identifying the sectors that provide the best opportunities for Western Australia to 

further the trade and investment relationship. 

 Outlining the role of Invest and Trade WA in progressing trade and investment opportunities. 

The submission concludes with comments related to the fourth point in the Inquiry’s terms of 

reference of whether the Western Australian Government is adequately developing a bespoke, 

proactive and long-term engagement strategy with Indonesia. 

                                                
1 Department of Treasury, The Indonesia-Australia Comprehensive Partnership Agreement: Implications for Western Australia, 
October 2019 https://www.wa.gov.au/system/files/2020-01/economic-research-papers-indonesia-australia-comprehensive-economic-
partnership-agreement-implications-for-wa.pdf 
2 Government of Western Australia, Media Statements, State’s long standing relationship with East Java strengthened, December 2019, 
https://www.mediastatements.wa.gov.au/Pages/McGowan/2019/12/States-long-standing-relationship-with-East-Java-strengthened.aspx 
3 Australian Embassy Indonesia, Joint Press Statement by the Minister of Trade of the Republic Of Indonesia and the Minister of Trade, 
Tourism and Investment of Australia on the Signing of Indonesia-Australia Comprehensive Economic Partnership Agreement, 
March 2019, https://indonesia.embassy.gov.au/jakt/MR19_005.html 
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2. The current trade and investment 
relationship between Western Australia 
and Indonesia 

2.1. The relative size of the trade relationship 

Indonesia was Western Australia’s 12th largest trading partner in 2021-22, with $3.8 billion goods 

traded.4 While China is by far Western Australia’s largest trading partner ($143.6 billion of goods 

traded in 2021-22), there are a number of countries with a smaller population than Indonesia that 

Western Australia has a larger trading relationship with including Japan ($33.0 billion), South Korea 

($18.7 billion), Singapore ($14.5 billion), Malaysia ($5.0 billion) and Thailand ($4.5 billion). 

A key reason for the relatively low level of trade is the lack of complementarity between the key 

outputs of the two economies. Unlike Japan and South Korea, for example, Indonesia is well 

endowed with mineral and energy resources and is a major producer of nickel, copper, gold and 

petroleum. These are also significant exports for Western Australia, so neither jurisdiction has had 

much need to trade these commodities with each other. Indonesia’s economy is not as steel 

intensive as China, Japan or South Korea, so it does not have a high demand for Western Australia’s 

iron ore exports (although as noted below, Western Australia’s iron ore exports to Indonesia are 

increasing). 

A further reason is although Indonesia is geographically close to Western Australia, Indonesia is also 

geographically close to the major economies of Asia and is part of the Association of Southeast 

Asian Nations (ASEAN) trade bloc. 

2.2. Trade relationship – goods 

Indonesia was Western Australia’s 8th largest export market for goods in 2021-22, with exports of 

$3.0 billion. Western Australia accounted for 24 per cent of Australia’s total trade in goods to 

Indonesia in 2021-22, the second highest of any state behind Queensland with 25 per cent. 

Chart 1 shows Western Australia’s goods exports to Indonesia over the past ten years. Western 

Australia’s goods exports of $3.0 billion in 2021-22 was above the annual average of $2.2 billion 

over the past 10 years. Exports are concentrated in three commodities: petroleum, iron ore and 

wheat. Petroleum accounted for 30 per cent of Western Australia’s goods exports to Indonesia in 

2021-22, followed by iron ore (27 per cent) and wheat (18 per cent). Indonesia was Western 

Australia’s largest export market for live cattle, 3rd largest for wheat and 6th largest market for iron 

ore in 2021-22. 

                                                
4 The merchandise trade statistics for the 2021-22 financial year in this submission are based on Australian Bureau of Statistics (ABS) 
data released for June 2022. ABS monthly international merchandise trade statistics are subject to revision up to six months after they 
are originally released. 
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Chart 1: Western Australia’s goods exports to Indonesia 

 

(a) LNG, condensate, crude oil and LPG. 
Source: Based on data from ABS International Trade in Goods and Services, Australia (Monthly); WA Department of Mines, Industry 
Regulation and Safety, Resource Data Files (Bi-Annual). 

Indonesia was Western Australia’s 13th largest import market for goods in 2021-22, with goods 

imports of $756 million, which was 2 per cent of the State’s goods imports. Western Australia’s 

goods imports from Indonesia in 2021-22 was below the annual average of $1.3 billion over the past 

10 years. Manufactured goods accounted for 34 per cent of Western Australia’s goods imports from 

Indonesia in 2021-22, followed by machinery and transport equipment (18 per cent) and chemicals 

(17 per cent). 

Chart 2 shows Western Australia’s goods imports from Indonesia over the past ten years. The value 

of imports has fallen over this period, due mainly to falling imports of petroleum and non-monetary 

gold (that is, gold imported for further refining in Western Australia). Indonesia’s oil refining capacity 

has plateaued in recent years and exports of refined petroleum have declined given a requirement 

to meet domestic demand.5 Western Australia’s gold imports from Indonesia have loosely mirrored 

Indonesia’s domestic gold production, which saw a downturn from 2012 and has only exceeded 

110 metric tons of production in 2018 and 2019, leading to gold import rises in subsequent years.6 

                                                
5 US Energy Information Administration, https://www.eia.gov/international/analysis/country/IDN 
6 CEIC, Indonesia Gold Production, https://www.ceicdata.com/en/indicator/indonesia/gold-production 
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Chart 2: Western Australia’s goods imports from Indonesia 

 

(a) Metals and metal products; rubber tyres; clothing, footwear, apparel and textiles; furniture, fixtures and fittings; non-metallic mineral 
products; electrical and electronic equipment; and other manufactured goods. (b) For further refining and re-export. (c) Crude and refined 
petroleum oils. (d) Confidential items and minerals. 
Source: Based on data from ABS International Trade in Goods and Services, Australia (Monthly). 

2.3. Trade relationship – services 

There is no data available for the total value of Western Australia’s services exports by destination 

country. However, there is data to show the relative importance of Indonesia for two of Western 

Australia’s largest services exports: international education and tourism. 

Indonesia was Western Australia’s 13th largest market for international education in 2021, with 

1,010 enrolments, accounting for 2.5 per cent of total international student enrolments. Higher 

education accounted for 64 per cent of Indonesian student enrolments in Western Australia in 2021, 

followed by vocational education and training (26 per cent), English Language Intensive Courses for 

Overseas Students (ELICOS) (4 per cent), schools (4 per cent), and non-award courses 

(3 per cent). 

While the COVID-19 pandemic has effected student enrolment numbers from all countries, Chart 3 

shows there has been a steady decline in the number of Indonesian student enrolments since 2011, 

when Indonesia was Western Australia’s 5th largest market for international students. This is despite 

an increase in Indonesian student enrolments in Australia as a whole; with Western Australia’s share 

of Indonesian student enrolments falling from 10.3 per cent in 2011 to 5.2 per cent in 2021. 
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Chart 3: Indonesian student enrolments in Western Australia 

 

Source: Australian Department of Education and Training, International students data (Monthly). 

One study has suggested Indonesian students are highly brand aware and their study city of choice 

is part of their own brand; and for this reason more Indonesian students prefer Melbourne and 

Sydney as a study destination because they are perceived to be ‘vibrant and cosmopolitan’.7 The 

Western Australian Government is leveraging this ‘brand aware’ attribute of the Indonesian student 

cohort by ensuring imagery and messaging in future international education campaigns works to 

address negative perceptions and promotes the positive aspects of Western Australia as a preferred 

and desirable study destination. This approach will assist in positioning Perth as a viable alternative 

for Indonesian students who currently have a preference to study in Melbourne or Sydney, based on 

their perception of these cities being more dynamic. 

Chart 4 shows Indonesian visitor numbers and expenditure in Western Australia. The COVID-19 

pandemic had a significant negative impact on international travel; so the international visitor 

statistics prior to 2020 provide a better representation of tourism markets. In 2018-19, Indonesia was 

Western Australia’s 8th largest market for international visitors (around 34,000) with visitor 

expenditure of approximately $63 million. The trend in the years before the COVID-19 pandemic was 

mixed: the number of visitors was increasing but visitor expenditure was trending down. 

                                                
7 Saskara Research, Perceptions and experiences of Indonesian students in Australia: Why not Perth?, November 2018, 
https://www.saksara.com/research-projects/perceptions-and-experiences-of-indonesian-students-in-australia-why-not-perth 
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Chart 4: Indonesian visitors to Western Australia 

 

Source: Tourism Research Australia, International Visitor Survey (Quarterly). 

2.4. Investment relationship 

There is no aggregate data on foreign investment in Western Australia or Western Australia’s 

investment in other countries. As Indonesia is a developing economy with its own investment needs, 

it is not a large foreign investor in Australia. 

Major Indonesian investments and projects in Western Australia include: 

 SUN Energy has signed a binding agreement to acquire 100 per cent of the assets of the 

132 megawatt Merredin Solar Farm in Western Australia from Risen Energy. Merredin is the 

largest operating solar farm in Western Australia with expected annual renewable power 

generation of 274 gigawatt hours. 

 The Windimurra Vanadium Project, based in the Mid-West, is owned by Atlantic, a wholly-owned 

subsidiary of Droxford International Limited, part of the Salim Group of Companies, Indonesia’s 

biggest conglomerate. When operational, Windimurra is expected to produce 7,600 tonnes of 

high purity vanadium pentoxide flake per annum. 

 The Indonesian Sugiaputra Family’s Golden Group operates a portfolio of property investment 

and development projects in the State, including the Belmont Park Redevelopment ($3.8 billion), 

Whitby Community project ($1 billion), and Golden Lakeview project in Nambeelup 

($150 million). 

 PT Bukit Makmur Mandiri Utama (BUMA), Indonesia, and AvidSys Group entered into an 

agreement to purchase Downer’s Open Cut Mining East business valued at $150 million. 

AvidSys Group owns 20 per cent of the joint venture and BUMA owns the remaining 80 per cent. 

BUMA is the second largest independent coal mining contractor in Indonesia. 
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Major Western Australian investments and projects in Indonesia include: 

 Atlas Pearls is a luxury South Sea Pearl business with more than 900 employees across the 

Indonesian archipelago. Atlas Pearls has six pearl farms in Indonesia harvesting cultivated 

South Sea pearls. These pearls represent 10 per cent of the volume traded worldwide and are 

worth 50 per cent of the pearl trade. 

 Bali Hai Cruises, established in 1990, is a leading Indonesian marine tourism company that 

operates cruises to Lembongan Island. 

 Woodside and PT Petrogas Jatim Utama, East Java signed a Memorandum of Understanding 

(MoU) in September 2020 to explore collaboration in small scale LNG supply. 

 The CBH Group established a joint venture with Indonesia’s Salim Group through Interflour in 

2005. Interflour owns nine flourmills in Indonesia, Malaysia, Vietnam and the Philippines. The 

Indonesian flourmills are located in South Sulawesi and Banten. 

 Red Piranha, a cybersecurity company, formed an alliance with Indonesia’s oldest and largest 

private cybersecurity company, Professtama. The partnership was formalised through a MoU in 

March 2019. 

 Dimattina Coffee Asia was established in 2017 with connections to Fremantle. The company 

roasts and supplies beans to cafés, bars and restaurants in Bali. 

 Halco Tackle Company is a global fishing tackle company based in Fremantle. Halco Tackle 

manufactures products in Indonesia and exports to over 70 countries. 

 Simply Stainless is a joint venture with PT Caterlindo, which designs and manufactures stainless 

steel kitchen units for export to local and global markets. 

 Steel Blue has partnered with a Jakarta-based factory to manufacture and supply industrial 

safety footwear to global markets. 

 Regen Power, a renewable energy company, has signed a MoU with Politeknik Negeri Malang 

to build capacity in the development of solar energy applications in East Java. 

 PT Steel Blue Indonesia is the Indonesian distributor of Fresche Bioscience Technology with an 

office in Indonesia. Brytalife is part of The Globalink Enterprise group of companies 

headquartered in Perth, whose philosophy is to supply quality eco-friendly solutions across the 

globe. 

 Mammoth Equipment Group, a Perth-based METS company established in 1974 is developing 

a local business entity in Indonesia. Mammoth Equipment Group are planning to open an office 

in Balikpapan, East Kalimantan and has been partnering with PT Freeport Indonesia to support 

the Grasberg mine in Papua by providing underground mining equipment. 

 



8 
 

3. Economic development priorities and 
implications for the future trade and 
investment relationship 

The future trade and investment relationship between Western Australia and Indonesia will be 

shaped by how the two economies develop and adapt to global trends and the economic 

development and policy priorities of governments. 

The Committee examined Western Australia’s economic structure and development strategies in 

detail in its ‘Inquiry into intergenerational challenges and opportunities for the Western Australian 

economy’. JTSI provided a submission and a range of supplementary information to that inquiry. As 

such, this section focuses on Indonesia’s economy and development priorities, before considering 

the sectors that provide the best opportunities for Western Australia to grow its trade and investment 

relationship with Indonesia. 

3.1. Indonesia’s economy 

Indonesia’s economy has consistently grown at a real rate above 5 per cent over the past 15 years, 

only dipping below this level following the Global Financial Crisis in 2009, a period of high political 

tensions in 2015 and during the COVID-19 pandemic in 2020 and 2021. The Economist Intelligence 

Unit (EIU) forecasts Indonesia’s economy will continue to grow at an average rate of around 

5 per cent a year to 2027 (Chart 5). 

Chart 5: Indonesia – Real Gross Domestic Product growth 

 

Source: The Economist Intelligence Unit, September 2022. 

Similar to developing countries across the world, including other ASEAN nations, Indonesia’s 

economic structure is shifting from industry to services. The contribution of Indonesia’s services 

sector to Gross Domestic Product (GDP) has steadily risen to almost 50 per cent in 2020, which has 
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been matched by a decline in the industry contribution. The contribution of agriculture to GDP has 

remained relatively constant at around 14 per cent. 

Indonesia’s population in 2022 is around 275 million and is projected to grow to over 330 million by 

2050.8 The age dependency ratio continues to fall, implying an increasing labour force. Labour 

productivity has also increased by over 40 per cent over the past fifteen years. The productive capital 

stock has grown at 4.7 per cent in the past ten years and is forecasted to continue growing at around 

4 per cent a year. Indonesia’s investment, measured by gross fixed capital formation, has remained 

relatively steady, between 30 and 35 per cent as a share of nominal GDP since 2008. This has 

consistently been the second highest level of investment in all ASEAN countries for this period, only 

topped by Brunei. The increasing labour force and labour productivity, high gross fixed capital 

formation and rising per capita income have all led to a greater consumption of domestic services. 

There has also been a rise in foreign direct investment (FDI) inflows from 2010. This has been driven 

by liberalisation reforms in 2004 and has continued to expand due to the growth opportunities. The 

exceptions to this trend have been in the post-Global Financial Crisis period in 2009, and in 2016 

when rising political tensions in Jakarta reduced investor confidence. 

Chart 6 shows that Indonesia has mostly had a trade surplus since 2010. Indonesia’s main exports 

are primary products (oil and gas, minerals and crude palm oil) and manufactured goods (including 

electrical appliances, vehicles and rubber products) while its main imports are fuels and intermediate 

goods. 

Chart 6: Indonesia exports and imports 

 

Source: The Economist Intelligence Unit, September 2022 

                                                
8 World Bank, Population estimates and projections,  https://databank.worldbank.org/source/population-estimates-and-projections 
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3.2. Indonesia’s economic development priorities 

Joko Widodo of the Democratic Party of Struggle became the seventh President of Indonesia at the 

2014 general election and was re-elected for a second term in 2019. The Widodo Government has 

implemented a number of economic reforms to stimulate growth and reduce inequality, with a 

particular focus on infrastructure development. This is evident through the plan to relocate the 

national capital from Jakarta to East Kalimantan, and other completed projects including the 

construction of railways, ports, coastal barriers to guard against flooding, and toll roads (including 

the Jakarta Bandung high speed railway). During President Widodo’s second term, the investment 

focus has shifted from physical to human capital, highlighted by the 87.5 trillion Indonesian rupiah 

(approximately AU$79 billion) increase in public education spending between 2019 and 2020. 

The Indonesian Government has sought to create more jobs and improve the ease of doing business 

through the Omnibus Law on Job Creation. This has included reforms to simplify licensing and land 

acquisition processes, formalise economic zones and provide more incentives to free trade zones, 

reduce labour market regulations, unify Indonesia’s various tax laws, and broaden the number of 

sectors open to foreign investment. This continues a longer-term trend of opening the economy to 

trade and foreign investment. Although tariffs are still relatively high, their declining contribution to 

tax revenue and decreased incidence foreshadow long-term progress towards free trade. These 

reforms contributed to Indonesia’s ease of doing business global ranking improving from 120 in 2014 

to 73 in 2019. 

The development of Indonesia is guided by the Long-Term National Development Plan. The 2005 to 

2025 Long-Term National Development Plan is active and follows on from the previous Long-Term 

National Development Plan, which aimed to attain the development goal stipulated in the Preamble 

to the 1945 Constitution of the Republic of Indonesia. The 2005-2025 Long-Term National 

Development Plan states: 

“it is essential and urgent for the people of Indonesia to reform various measures, among 

others in the field of managing natural resources, human resources, the natural environment 

and its institutions so that the people of Indonesia can endeavour to catch up with the more 

advanced nations and to gain a position that is equivalent and become competitive in the 

international community.” 

The Long-Term National Development Plan is enshrined in law and informs the development of 

Medium-Term National Development Plans, which are five years in length. Indonesia is 

implementing the Fourth Medium-Term National Development Plan. The 2020-2024 Medium-Term 

National Development Plan goals is to: 

“seek to realize an independent, developed, just, and prosperous society through accelerated 

development in various fields by emphasizing the establishment of a solid economic structure 

based on competitive advantage in various regions of Indonesia, supported by qualified and 

competitive human resources.” 

The 2020-2024 Medium-Term National Development Plan sets out the President’s mission, 

President’s objectives and seven developments agendas, which are: 

 strengthening economic resilience for quality and equitable growth 
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 developing regions to reduce inequality and to ensure equality 

 increasing the quality and competitiveness of human resources 

 mental revolution and cultural development 

 strengthening infrastructure to support economic and basic service development 

 improving the environment and increasing disaster and climate resilience 

 strengthening the stability of political, legal and security affairs and transforming public service. 

The pursuit of these agendas is likely to influence the trading relationship between Western Australia 

and Indonesia. 

3.3. Opportunities under free trade agreements  

The bilateral flows of trade and investment between Indonesia and Western Australia are facilitated 

and influenced by a number of free trade agreements. The key elements and opportunities provided 

by the free trade agreement are outlined below, with a key focus on IA-CEPA to address the Inquiry’s 

of reference. 

Opportunities under the IA-CEPA 

The IA-CEPA entered into force on 5 July 2020 and creates the framework for closer economic 

engagement between Australia and Indonesia, opening new opportunities for businesses, primary 

producers, service providers and investors. 

IA-CEPA improves Western Australia’s access for live male cattle, frozen beef, sheep meat, feed 

grains, dairy, citrus, vegetables, hot and cold rolled steel coil and copper cathodes. 

Specific IA-CEPA highlights include: 

 Livestock – live cattle to be duty free for 575,000 head, growing 4 per cent each year over 

six years to 700,000. 

 Red meat – immediate halving of the tariff on frozen beef and sheep meat from 5 per cent to 

2.5 per cent, elimination of tariff after five years. 

 Grains – annual duty free access for 500,000 tonnes of feed grains (wheat, barley, sorghum), 

growing 5 per cent each year. 

 Horticulture – better access for carrots, potatoes and citrus. 

 Services – more certainty and guaranteed levels of Australian ownership in work training, 

vocational education, mining, health and aged care, tourism, professional, telecommunications, 

energy and construction services. To this end: 

 In regard to education and training, IA-CEPA locks in future liberalisation for Australian 

universities opening campuses in Indonesia and allows majority ownership of up to 

67 per cent in entities set up for the provision of vocational training. 
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 In regard to mining services, IA-CEPA allows for higher levels of Australian ownership in any 

joint ventures set up for the provision of mining services in Indonesia and provides protection 

against regulatory changes. 

 In regard to resources and energy, IA-CEPA allows for higher levels of Australian ownership 

in power plants, oil and gas platform construction and electrical power construction without 

the requirement to divest below agreed ownership levels. 

 Australia and Indonesia have agreed to a skills development package that will help build people 

to people links and increase Australian businesses’ Indonesian literacy. 

As with most trade agreements, the benefits to both parties will accrue over time as consumers and 

investors familiarise themselves with new markets and adapt to new trading arrangements. There 

have been some early wins for Western Australian exporters, who have used the IA-CEPA to ship 

carrots, potatoes, citrus and live cattle under improved trade conditions. The Department of Primary 

Industries and Regional Development (DPIRD) has leveraged opportunities under IA-CEPA to 

introduce meat and horticulture products to buyers in Indonesia, resulting in the first ever shipments 

of WA Bravo® apples and table grapes to Indonesia. Substantial relationship building and goodwill 

have also resulted from these efforts. 

ASEAN-Australia-New Zealand Free Trade Agreement (AANZFTA) 

AANZFTA entered into force in January 2010, delivering extensive tariff reductions and greater 

certainty for service providers and investors across ASEAN countries, Australia and New Zealand. 

The leading opportunities for Australian businesses from AANZFTA include: 

 increased access for Western Australian primary producers of meat and livestock, fish, grains, 

horticulture and wine 

 increased access for minerals, iron, steel, copper, lead, zinc, and aluminium 

 binding existing levels of market openness in various service sectors, discipline domestic 

regulatory measures and guarantee certain legal protections for investment 

 most ASEAN countries made commitments on the temporary entry of Australian service 

suppliers. 

Regional Comprehensive Economic Partnership Agreement (RCEP) 

RCEP negotiations were launched in November 2012 between the Association of Southeast Asian 

Nations (ASEAN includes Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, Philippines, 

Singapore, Thailand, and Vietnam) and ASEAN’s free trade agreement partners (Australia, China, 

India, Japan, New Zealand and South Korea). On 15 November 2020, ministers from 15 countries 

signed the Agreement. 

The main benefits of RCEP include: 

 increased opportunities for Australian business to build and access regional value chains, and 

significantly reduce the burden of complying with rules of origin 

 increased market access including in education, healthcare and other business services 



13 
 

 RCEP includes core investment protection, providing greater protection for Australian investors 

in these markets 

 more Australian business persons will be permitted to enter and work in RCEP markets 

 easier access to government tenders and provided certainty for Intellectual Property rights 

holders. 

Similar to the IA-CEPA the benefits for the RECP will accrue over time as the markets adapt to the 

existence of the agreement and opportunities to utilise the arrangements are more widely realised. 

3.4. Sector-specific opportunities 

Taking into account the economic development priorities of Western Australia (as set out in Diversify 

WA, the State’s economic development framework) and Indonesia and the opportunities under the 

IA-CEPA, the sectors that provide the best opportunities for Western Australia to grow its trade and 

investment relationship with Indonesia are: energy, international education, tourism, events and 

creative industries, mining and METS, and primary industries. Specific opportunities in each of these 

sectors are detailed below. 

3.4.1. Energy 

Western Australia has a well-developed energy sector centred on LNG production. In 2021, Western 

Australia accounted for 12 per cent of global LNG exports and 56 per cent of Australia’s LNG 

exports. This mature industry in Western Australia comes with highly skilled workers, a consistent 

pipeline of investment and a strong global reputation. 

Other key elements of Western Australia’s energy sector are the emerging industries of renewable 

energy, hydrogen and batteries. Western Australia’s ambition for the energy sector is to continue to 

develop the LNG industry, while innovating and encouraging the growth of clean energy production. 

Western Australia also aims to grow the export capacity of its future batteries and renewable 

hydrogen industries. 

The transformation of the energy sector in Western Australia is guided by the Western Australian 

Climate Policy, the Renewable Hydrogen Strategy, the WA Government’s Energy Transformation 

Strategy and the Future Battery Industry Strategy (and Prospectus). 

Sustainable and equitable development of energy is important to Indonesia’s economic 

development. Energy consumption is driven by transportation (44 per cent) and industry 

(37 per cent).9 The Indonesian energy industry has noted increased pressure on energy 

infrastructure, particularly in more remote areas, and emphasised the increasingly important need to 

identify new energy sources.10 

                                                
9 Government of Indonesia, MEMR 2020, Handbook of Energy & Economic Statistics of Indonesia 2019 Jakarta, as referenced in Asian 
Development Bank (2020) Indonesia Energy Sector assessment, strategy, and road map update , 
https://www.adb.org/sites/default/files/institutional-document/666741/indonesia-energy-asr-update.pdf 
10 Asian Development Bank (2020) Indonesia Energy Sector assessment, strategy, and road map update, 
https://www.adb.org/sites/default/files/institutional-document/666741/indonesia-energy-asr-update.pdf 
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Indonesia has committed to reducing greenhouse gas emissions by 29 per cent by 2030 and 

pledged to make 23 per cent of its energy renewable by 2025. Climate change mitigation measures 

and promoting environmental sustainability and green recovery is also a priority within the 

Medium-Term Development Plan.11 This will be challenging given the high share of coal and 

petroleum in Indonesia’s energy mix. Data captured by the World Population Review indicates that 

in 2022 Indonesia was the 11th largest greenhouse gas emitting country in the world.12 

Given this context, there are a range of opportunities for Western Australia to grow its energy 

relationship with Indonesia. These include LNG trade as Indonesia’s domestic gas demand outpaces 

its domestic gas production, providing services to decommission oil and gas projects, working with 

partners in Indonesia to attract investment into downstream battery materials processing such as 

pre-cursor-cathode active materials (CAM) and CAM manufacturing, facilitating engagement 

between Western Australian businesses and Indonesia’s remote and renewable power sectors, and 

– in the longer term – renewable energy and hydrogen trade. 

3.4.2. International Education 

Before the COVID-19 pandemic, Western Australia had moved to position itself as a prime location 

for international students. Recognising the value of the sector, the Western Australian Government 

committed to enhancing the State’s reputation and ranking as a world-class international education 

destination. Developed in partnership with StudyPerth, the international education plan, Where 

Bright Futures Begin: International Education in Perth, WA 2018-2025, provided a framework to 

support growth in student numbers by highlighting the unique learning experiences and 

environments Western Australia has to offer. 

Western Australia is home to thought-leading education institutions with more than 125 high-quality 

education providers including schools, colleges, pathway providers, English language institutions 

and universities. Perth's universities have received five-star ratings across graduate employment, 

teaching quality, student support and overall experience.13 

The COVID-19 pandemic significantly impacted Western Australia’s international education sector. 

The 2022 reopening of the border and the gradual removal of public health measures have allowed 

the sector to begin its recovery. This has been guided by the International Education Recovery and 

Renewal Plan and initiatives announced under Reconnect WA. 

The Western Australian Government committed $41.2 million in its 2022-23 Budget to build a 

pipeline of future onshore international education students, re-engage the international education 

agent network and provide financial support to the sector to aid its recovery from the impacts of the 

COVID-19 pandemic. 

 Funding for students includes $6 million for Premier’s Scholarships and $6.8 million for the 

continuation of the Accommodation Subsidy and ELICOS Bursary. 

                                                
11 Asian Development Bank (2020) Indonesia: Country Partnership Strategy 2020-2024, 
https://www.adb.org/sites/default/files/institutional-document/640096/cps-ino-2020-2024.pdf 
12 World Population Review (2022), Greenhouse Gas Emissions by Country 2022, https://worldpopulationreview.com/country-
rankings/greenhouse-gas-emissions-by-country 
13 Good Universities Guide 2021, Western Australian universities combined. 



15 
 

 Funding to support industry includes $10 million for the Agent Incentive Scheme, $1 million for 

the Familiarisation Program, $3 million for the Western Australian Technical and Vocational 

Education and Training (WATVET) Consortium and $1.5 million for the Global Marketing 

Campaign. 

 Funding for StudyPerth includes $4.5 million for 2022-23 to 2025-26 and $400,000 to run a 

school support program. 

Further details on the Western Australian Government’s programs to support the international 

education sector and students can be found at https://www.wa.gov.au/organisation/department-of-

jobs-tourism-science-and-innovation/support-international-education. 

The development of the international education sector under Diversify WA and the recovery of the 

sector aligns with Indonesia’s development agenda of increasing the quality and competitiveness of 

human resources. By 2030, Indonesia is seeking to add 57 million skilled workers to the economy.14 

Demographically, Indonesia’s workforce is large, with 42 per cent of the population between the ages 

of 25 and 54. This presents a large market opportunity for upskilling and training. Indonesia has a 

five-year education and training plan to respond to identified challenges, such as low numbers of 

science and engineering graduates, study programs that do not align with industry needs, a lack of 

an industry-oriented curriculum, and required updates to teaching practices and facilities. The plan 

prioritises improving the vocational education and training (VET) sector.15 

The overlapping priorities of Western Australia to grow its international education sector and the 

demand generated by the large population and skills based development agenda of Indonesia 

provide an opportunity to increase the number of Indonesian international students studying in 

Western Australia. Australia is the most popular study destination for Indonesian students, however, 

as noted above, Western Australia has lost market share to other Australian states. There is scope 

for Western Australia to leverage the popularity of Australia as a study destination, and the State’s 

lifestyle, natural beauty, multicultural society, connectedness and proximity to Indonesia to 

encourage more Indonesian students to study in Western Australia. 

An example of progress in the international education sector in 2022 is the WATVET Consortium 

being accepted as an overseas partner to the Indonesian International Student Mobility Award for 

Vocational Students. This partnership will allow around 50 students from Indonesia to undertake one 

semester of studies in Western Australia. 

The IA-CEPA allows Western Australian providers of higher education and vocational education and 

training to own up to 67 per cent of VET entities established in Indonesia. This presents options for 

education providers to increase their offering and grow their presence in Indonesia by developing 

new campuses. 

  

                                                
14 Department of Foreign Affairs and Trade (2021), A Blueprint for Trade and Investment with Indonesia, 
https://www.dfat.gov.au/sites/default/files/blueprint-trade-investment-indonesia.pdf 
15 ibid 
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3.4.3. Tourism, Events and Creative Industries 

Similar to international education, Western Australia’s tourism, events and creative industries 

suffered as a result of the COVID-19 pandemic and the sector is in a state of recovery. Prior to the 

pandemic, the total spend in the tourism industry in Western Australia was estimated at $15.1 billion 

in 2018-19, with 20 per cent of this value being generated by international tourists.16 

The recovery of Western Australia’s tourism industry is guided by the Reconnect WA package, 

including the ‘Western Australia – It’s Like No Other’ global campaign, which communicated a 

welcome back message to visitors, international students and skilled workers. The newly launched 

Tourism WA global campaign, ‘Walking on a Dream’, invites travellers to visit and explore the 

attributes that make Western Australia a wondrous, dreamlike place. 

Under the new global campaign, Tourism WA is working closely with our key distribution partners 

and airline partners to ensure all the activities are focusing on the ‘reset’ mode during 2022–2024. 

Indonesia’s development agenda of strengthening economic resilience for quality and equitable 

growth includes the desire to accelerate the growth of tourism and the creative and digital economy. 

Indonesia has committed to develop five ‘super priority’ tourism destinations that could present 

opportunities for potential Western Australian export and investment. These five destinations are 

Borobudur Temple (Central Java), Toba Lake (North Sumatra), Likupang (North Sulawesi), 

Mandalika (West Nusa Tenggara) and Labuan Bajo (East Nusa Tenggara). 

While the tourism, events and creative industries are important growth sectors for both Western 

Australia and Indonesia, it is likely the development of the industries will provide complementary 

growth opportunities rather than being in competition. The offerings provided by the markets are 

quite different and will likely remain differentiated into the future. Western Australia’s tourism market 

is mature while the Indonesian market is developing. This presents an opportunity for Western 

Australia to provide training and education to Indonesia, and the opportunity for Western Australian 

tourism businesses to set up in Indonesia. Further, Indonesia’s economic development will lead to 

higher incomes, increasing the number of Indonesian tourists travelling to Western Australia. This 

increase in tourists will be complemented by visiting relatives and friends of international students. 

3.4.4. Mining and METS 

The mining and METS sector is a critical part of Western Australia’s economy. The mining industry 

is mature and a major global producer of a number of commodities. The industry is supported by 

METS companies that are innovative and at the forefront of technological developments and have 

successfully developed resource projects all over the world. 

The development of the mining industry in Western Australia is guided by Western Australia’s 

Mineral and Petroleum Resource Development Strategy, published in September 2021. This 

strategy sets out the aim of Western Australia being recognised as a world leader in the sustainable 

development of its outstanding mineral and petroleum resources. 

                                                
16 Austrade, Tourism Research Australia, State Tourism Satellite Accounts 2018-19 
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Indonesia is the world’s largest producer of nickel,17 the second largest producer of tin,18 third largest 

producer of coal,19 and an important producer of bauxite, copper and gold.20 Indonesia’s mining 

industry accounts for 5 per cent of its GDP21 and is critical for economic activity and employment in 

regional areas. 

Indonesia’s agenda to develop its regions and reduce inequality includes the ambition to develop 

the regional commodities sector. This includes ensuring infrastructure and basic services are 

provided to its regions. The agenda to improve the environment and increase disaster and climate 

resilience presents opportunities for Western Australia and Indonesia to deepen their trading 

relationship. 

As noted above, Western Australia’s exports of iron ore to Indonesia have increased in recent years 

as Indonesia’s need for steel has grown significantly with a pipeline of large, government-backed 

infrastructure projects. Indonesia’s steel demand is projected to increase to 32.2 million tonnes by 

2030 and 60.2 million tonnes by 2050. The Indonesian Government aims to meet this future demand 

through increased domestic production of steel, which would require increasing volumes of iron ore 

imports. Increased requirements for low-emission steel production may also be an opportunity for 

Western Australia to provide training and expertise to Indonesia. 

There are significant opportunities for Western Australian METS companies in Indonesia. In 

September 2020, the Western Australian Government released a guide on the opportunities for 

METS companies in Indonesia. The guide aims to increase METS companies’ understanding of the 

Indonesian market, distilling the wide range of information and resources about the Indonesian 

mining sector. The guide provides a contemporary snapshot of the issues and information most 

relevant to Western Australian METS companies, including challenges of the market as well as 

emerging areas of opportunity. It also provides a ‘Market Entry Roadmap’ and ‘Getting Started’ list 

for companies considering doing business in Indonesia for the first time. 

Invest and Trade WA is actively pursuing cooperation between Indonesia’s government agencies 

and companies to facilitate the exchange of education and training, which will assist in the transfer 

of Western Australia’s expertise in mining and METS into Indonesia. 

3.4.5. Primary Industries 

Western Australia’s primary industries sector is well-established, produces a diverse range of 

products and operates safely and securely under strict biosecurity protocols. Western Australia 

exports around 80 per cent of its agricultural production to around 150 markets. The Primary 

Industries Plan, released in November 2020 aims to support the growth of an increasingly 

sophisticated and globally competitive primary industries sector. 

Indonesia’s development agenda of strengthening economic resilience for quality and equitable 

growth includes managing economic resources to fulfil agricultural needs and to feed the population, 

managing important economic resources such as the maritime, marine, fisheries, water, energy and 

                                                
17 Centre for Strategic and International Studies, Indonesia’s Nickel Industrial Strategy, December 2021, 

https://www.csis.org/analysis/indonesias-nickel-industrial-strategy 
18 International Tin Association, Mining Regions, 2022, https://www.internationaltin.org/mining-regions/ 
19 International Energy Agency , Coal 2020 Supply, https://www.iea.org/reports/coal-2020/supply 
20 Department of Foreign Affairs and Trade (2021), A Blueprint for Trade and Investment with Indonesia, 
https://www.dfat.gov.au/sites/default/files/blueprint-trade-investment-indonesia.pdf 
21 ibid 
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forestry sectors, while also seeking to accelerate the growth of value added products in the 

agriculture, fishery and maritime industries. 

Indonesia is already one of Western Australia’s largest export markets for wheat and live cattle and 

its large population and development agenda to improve the management of agricultural resources 

provide two significant opportunities for growth. Firstly, Western Australia’s primary industry sector 

can help meet the growing demand for food, and as the Indonesian economy develops, provide 

value-added agricultural products. The security of demand from a large population will help Western 

Australia’s sector to pursue value added outputs. Secondly, the expertise of Western Australian 

primary industry businesses in operating under strict regulations and biosecurity practices and 

Indonesia’s goal to actively manage its natural resources may provide opportunities for Western 

Australian companies to set up or sell their services into the Indonesian market. 

As outlined above, the IA-CEPA provides the framework to improve Western Australia’s access for 

live male cattle, frozen beef, sheep meat, feed grains, dairy, citrus and vegetables. 

 

4. The work of Invest and Trade WA in 
growing the relationship with Indonesia 

The terms of reference for the Inquiry require the committee to examine the work of Invest and Trade 

WA in facilitating Indonesian trade and investment opportunities. This section provides an overview 

of Invest and Trade WA, which includes the Jakarta Office and its activities and plans to grow the 

trade and investment relationship with Indonesia. 

4.1. Invest and Trade WA overview 

The Western Australian Government launched Invest and Trade WA in 2019, delivering on a key 

election commitment to establish a refreshed and comprehensive approach to attracting investment 

and growing trade in the state. Invest and Trade WA is a key element of the Western Australian 

Government’s jobs and economic diversification agenda, delivering a collaborative, responsive and 

client-focused service that makes connections between businesses and investors to grow and 

diversify the economy. 

Western Australia has had overseas offices in various forms since the late 19th century, when the 

position of Agent General in London was established. The overseas offices have dedicated staff 

responsible for providing market based intelligence on strategically aligned opportunities for Western 

Australia’s economic development in the region, leading and facilitating support to Western 

Australian businesses looking to trade in the respective regions, and foreign businesses looking to 

trade with and invest in Western Australia. The overseas offices also lead investment and trade 

events in their respective markets, are responsible for Western Australian Government Ministers on 

overseas visits and inbound government and business delegations, international engagement and 

strategic partnerships as well as collaborating with Australian Government diplomatic missions and 

Austrade offices overseas to pursue Western Australia’s economic interests. The overseas offices 

also lead the implementation, retention and development of Sister-State relationships. 
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Following an independent review of the overseas offices, the Premier announced in September 2020 

that the network would move to a hub-and-spoke model, with the eight international offices grouped 

into the following five regional hubs: 

 The ASEAN Hub, with the offices in Jakarta and Singapore, as well as a satellite office in Hanoi 

 The China Hub, with the office in Shanghai 

 The India-Gulf Hub, with the offices in Mumbai and Dubai 

 The North East Asia Hub, with the offices in Tokyo and Seoul, as well as a satellite office in Kobe 

 The United Kingdom-Europe Hub, with the office in London. 

The State's Agent General, based in London, continues to lead Western Australia's investment and 

trade activities in the United Kingdom and Europe. Each of the other four hubs are led by an 

Investment and Trade Commissioner managing staff across locations within their region. Each of 

the overseas offices employ locally engaged staff who have extensive in-country knowledge and 

industry and government networks to promote Western Australia internationally. 

The regional hubs are supported by the Invest and Trade WA Perth Hub, which has dedicated staff 

responsible for investment and trade events in Western Australia, ministerial missions and inbound 

delegations, client servicing of Western Australian businesses to determine export readiness, 

overseas clients referred by the overseas offices, investment and trade policy, international 

engagement and strategic partnerships in Western Australia, such as coordinating local 

stakeholders to support sister-state relationships. The Perth Hub also works with the overseas 

offices to support greater collaboration with other business units within JTSI, other government 

agencies and local industry. 

Invest and Trade WA (including the network of overseas offices) is part of JTSI’s Strategy and 

International Engagement Group, led by Deputy Director General Simone Spencer. The Strategy 

and International Engagement Group also includes the Strategic Policy Division. This structure 

supports a cohesive and targeted approach to Western Australia’s trade and investment activities, 

by ensuring that the State’s investment attraction and trade promotion activities are informed by 

strategic analysis of Western Australia’s industries (including where these industries may establish 

export markets or source investment). 

Implementation of the hub-and-spoke model was based on learnings from other jurisdictions. The 

model allows the Western Australian Government to be flexible and agile in responding to emerging 

market and industry priorities, either by servicing new markets from an existing office or establishing 

new hubs and spokes. In the 2022-23 State Budget, the Government announced it would support 

the opening of four new spoke offices in Chennai, Ho Chi Minh City, Kuala Lumpur and Frankfurt. 

These new offices will enhance the State’s capacity to realise existing and emerging opportunities, 

which will be particularly important as jurisdictions are competing to attract investment and grow 

trade to support their economic recovery from the COVID-19 pandemic. 
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4.2. Invest and Trade WA’s Office in Indonesia 

The Invest and Trade WA office in Indonesia (Jakarta Office) has been active since 1992, originally 

in Surabaya and then relocating to Jakarta in 2003. 

The Investment and Trade Commissioner for ASEAN, Ms Krista Dunstan, is responsible for 

managing the operations of the Jakarta office. Under the hub-and-spoke model, a Director is present 

in spoke offices to support local staff and manage the day-to-day operations. 

There has been a recent increase in the number of highly-skilled staff in the Jakarta office, who have 

dedicated portfolios aligned to the Diversify WA priority sectors.  

 Diyas Herrianti – the Director who is responsible for servicing trade and investment enquiries 

related to primary industries, health and medical life sciences and economic infrastructure. 

 Candini Candanila – the Business Development Manager (BDM) who services enquiries related 

to energy, mining and METS, defence (including cyber security) and space. 

 Sandy Yudhistira – the Education Business Development Manager (EBDM) who works closely 

with Indonesian education institutions, agents, prospective students and their parents to attract 

students to study in Western Australia. 

 Fransiska Pangat – the Tourism Business Development Officer who works with local media and 

industry partners to manage brand and trade partnerships for Tourism WA. 

 Cynthia Febryanti – the Office Manager, supported by the Director, who is training in primary 

industries servicing, with a focus on packaged goods. 

Staff in the Jakarta Office have extensive networks with government and industry stakeholders 

across a wide range of industry sectors within a trade and investment context. The importance of 

these relationships, and sustaining them through the COVID-19 pandemic, has been highlighted 

recently by successful official visits. 

Ministerial missions to advance Western Australia’s economic interests and promote the State’s 

strengths and capabilities to investors and trade partners are important in developing and sustaining 

relationships with all trade and investment partners, including Indonesia. 

In May 2022, the Deputy Premier travelled to Indonesia to reconnect Western Australia with its 

Sister-State the East Java Provincial Government and establish contacts with key East Java industry 

stakeholders. During the mission, the Deputy Premier promoted Western Australia as an attractive 

place to live and work and co-chaired a government roundtable to discuss the renewal of the 

Western Australia and East Java Sister-State Agreement. The mission included travel to Singhasari, 

East Java’s Special Economic Zone for Tourism and Digital Technology Development, to understand 

East Java’s economic development priorities, how the designated economic zones are managed 

and serve to attract foreign investment. Skilled workforce development also featured throughout the 

visit, including touring the East Java Millennial Jobs Centre in Malang to understand the potential for 

co-operation in this area. This visit led to discussions on collaboration with Screenwest, fashion 

design and digital animation training packages. 

This mission resulted in an immediate reciprocal visit from an Indonesian delegation to 

Western Australia in June 2022. The reciprocal visit included Dr Emil Dardak, the Vice Governor of 
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East Java, and KRAT David Santoso, the Chief Executive Officer of the Singhasari Special 

Economic Zone. During their visit, Invest and Trade WA facilitated discussions with key stakeholders 

focused on tourism, energy transition, international education and creative industries. 

The program included a briefing by the Managing Director of Tourism WA, Carolyn Turnbull, on the 

priorities of Tourism WA and a site visit to Fremantle Port. A key outcome was an undertaking to 

improve transport links between Western Australia and East Java. 

A site visit to North Metropolitan TAFE provided an opportunity to understand Western Australia’s 

VET offerings across a number of sectors. A discussion with representatives from Western 

Australia’s start-up sector provided an opportunity to understand how program delivery supports 

digital engagement and entrepreneurship in the State, with an undertaking to explore opportunities 

for cooperation between Perth and East Java. The discussion also promoted the West Tech Fest 

program, which will expand to deliver programs in Margaret River and Singapore in 2022. 

The visit program included regional travel to Margaret River for a creative industries roundtable 

hosted by the South West Development Commission. The roundtable discussion focused on 

exchange opportunities, and potential partnerships to address skills shortages in the region. 

Ongoing discussions on potential areas of collaboration are being supported by the Investment and 

Trade WA Commissioner for ASEAN and include opportunities in the creative industries, education 

and training and renewable energy sectors. 

The Jakarta Office has continued to progress these discussions resulting in cooperation with the 

Tourism Department of the East Java Provincial Government for a fashion collaboration between 

East Java and Western Australian artists and designers. This collaboration was launched at 

Indonesia Connect in October in Perth and was also featured at the East Java Fashion Harmony 

event in November 2022 in East Java. 

In September 2022, the Investment and Trade WA Commissioner for ASEAN visited Indonesia, 

including Jakarta, Bali and Surabaya. The visit facilitated connections with the Department of Foreign 

Affairs and Trade (DFAT), Austrade, Katalis, Australia Mining, Infrastructure, Energy and Resource 

Chamber in Indonesia (AusMinCham) to better understand Australia’s involvement in the Indonesian 

market. 

The Investment and Trade WA Commissioner for ASEAN together with the Jakarta Office supported 

a visit for a Western Australian dairy producer to meet with major Indonesia food and beverage 

importers and visit Western Australian investments in Indonesia including Blue Steel in Jakarta and 

Simply Stainless in Surabaya. The visit involved multiple engagements with Western Australian 

businesses, building upon existing relationships and creating new connections. 

The Jakarta Office also connected with the Indonesia Australian Business Council (IABC) in Jakarta, 

Bali and Surabaya for potential engagements and future cooperation including participation in 

B20 Delegation events in November 2022. 

The Investment and Trade WA Commissioner for ASEAN supported the signing ceremony of the 

education cooperation agreement between Indonesia’s Human Resources Development Agency of 

Ministry of Energy and Mineral Resources, Republic of Indonesia (Kementerian Energi dan Sumber 

Daya Mineral, or ESDM) and the University of Western Australia (UWA). The agreement’s scope 
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allows ESDM to grant full sponsorship for its staff to study masters or doctoral degree courses related 

to net-zero emissions in UWA. UWA will welcome the first two awardees of the ESDM sponsorship 

in 2023. UWA is the first Australian institution to become one of the ESDM overseas university 

partners for this sponsorship scheme, joining universities from New Zealand and the United 

Kingdom. Invest and Trade WA invited the Head of the ESDM and staff to participate in Indonesia 

Connect in Perth in October 2022 to open collaboration opportunities between ESDM and Western 

Australia. 

During the official visit, Invest and Trade WA welcomed 45 leaders of education agencies to 

networking lunches in Surabaya, Denpasar, and Jakarta. The lunches included seven Western 

Australian education and training providers, the Education and Research Counsellor from the 

Department of Education, Skills and Employment at the Australian Embassy, and a Trade and 

Investment Commissioner from Austrade Jakarta. The event allowed the Jakarta office to share 

current initiatives and updates from the Western Australian Government which support the 

international education sector. Discussions were also conducted with Western Australia-East Java 

University Consortium to identify collaboration opportunities for including staff mobility programs and 

research for commercialisation. 

The Jakarta Office has also introduced the Singhasari Special Economic Zone to the WATVET 

Consortium to discuss potential collaborations in delivering a range of internationally recognised 

training courses in English language, hospitality, and digital media. 

4.3. Government and industry engagement 

Government engagement 

Invest and Trade WA regularly engages with key Western Australian Government agencies in the 

investment and trade ecosystem, to support the identification, facilitation and delivery of investment 

and trade opportunities in market. This includes those agencies responsible for advancing the 

interests of particular sectors or industries and those responsible for Western Australia’s broader 

economic development, such as the Departments of Premier and Cabinet; Treasury; Primary 

Industries and Regional Development; Mines, Industry Regulation and Safety; Local Government, 

Sport and Cultural Industries; and Training and Workforce Development, as well as the School 

Curriculum and Standards Authority (SCSA), Small Business Development Corporation (SBDC), 

Regional Development Commissions and TAFE Colleges. 

For example, SBDC is responsible for managing Western Australia’s business migration program, 

which encourages people with a successful background in owning or managing a business or 

investments (and who have the appropriate qualifications) to relocate to Western Australia to engage 

in business or investment activity. SBDC representatives travel to Indonesia twice a year (with a 

focus on Jakarta and Surabaya) and work with migration agents in Australia and Indonesia to 

promote opportunities for business migration to Western Australia. While the number of business 

migrants from Indonesia to date has been relatively small, they tend to be larger investors focused 

on property-based investments, including in the hospitality industry. 

Invest and Trade WA also engages with the Australian Government on an ongoing basis to support 

the delivery of investment and trade outcomes for Western Australia. The relationship with the 

Australian Government is harnessed to support the delivery of investment and trade policy, such as 
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the development of free trade agreements, facilitating investor inquiries and exporter assistance, as 

well as collaboration on international trade promotion and investment attraction events. 

DFAT is a key Australian Government stakeholder, the agency responsible for promoting and 

protecting Australia’s international interests, including increasing trade and investment opportunities, 

as well as maintaining an overseas network of embassies and consulates. Invest and Trade WA 

engages regularly with DFAT to facilitate the identification and delivery of investment and trade 

opportunities, and has developed strong relationships, through the Jakarta Office, with the Australian 

Embassy in Jakarta, and the Australian Consulates in Surabaya, Denpasar and Makassar. 

Invest and Trade WA regularly engages with Austrade to support the delivery of investment and 

trade activities. Austrade is responsible for promoting Australian trade, investment, tourism and 

education to the world, and maintains a global network that facilitates international market 

opportunities for states and territories. Invest and Trade WA works closely with Austrade onshore 

and in market, collaborating on investment leads and export assistance. 

This strong and collaborative relationship with Austrade has delivered many outcomes for the 

Indonesian market, including a jointly-funded report on Opportunities for Western Australian VET 

providers in East Java, which provides a comprehensive analysis of East Java’s training needs and 

identifies specific opportunities for Western Australian providers. As outlined above, this ongoing 

collaboration delivered a roadmap for Western Australian METS companies seeking access to the 

Indonesian market. In primary industries, Austrade, DPIRD and Invest and Trade WA also worked 

collaboratively to co-fund and deliver a marketing campaign to promote Bravo® apples in the market. 

Industry engagement 

Invest and Trade WA maintains a strong network of industry stakeholders that provide key market 

insights, support the identification of investment and trade opportunities, and assist in the delivery of 

projects and initiatives that deliver economic outcomes for the State. Key industry stakeholders that 

support investment and trade opportunities with Indonesia include the Chamber of Commerce and 

Industry WA, the Chamber of Minerals and Energy of WA, and the Perth USAsia Centre. 

Similarly, Invest and Trade WA engage with partners such as MIND ID, KADIN, AusMinCham, the 

Jakarta Mining Club, IABC, the ASEAN Business Alliance, the Asia Business Council of WA, the 

Australia-Indonesia Business Council, the Indo Australian Chamber of Commerce, and the 

Indonesian Chamber of Commerce WA. 

The ongoing engagement with IABC resulted in Invest and Trade WA being invited to the 

B20 Indonesia Summit in November 2022. In addition, IABC facilitated, through Austrade, a Western 

Australian Ministerial visit related to the B20 in August 2022. 

The Invest and Trade WA Perth Hub meets regularly with senior representatives from Asian business 

councils based in Western Australia to update them on the Western Australian Government’s 

approach to strengthening investment and trade opportunities with Asia and hear their priorities. The 

Perth Hub organises an ongoing series of JTSI-Asian Business Councils Forums that enable 

strategic engagement between the Western Australian Government and the Asian business councils 

on opportunities to deepen the State’s investment and trade with Asia. The Australia Indonesia 

Business Council and the Indonesian Chamber of Commerce WA are involved in these meetings 

and forums. 
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Invest and Trade WA plays an important role in working with Western Australian businesses to 

progress investment and trade opportunities in Indonesia. This support includes providing advice 

and targeted assistance to companies looking to export to Indonesia or attract investment to Western 

Australia to grow their business. Some examples are provided below, noting most stakeholders and 

dealings are commercial-in-confidence nature of engagement, so are not included in this submission. 

The Jakarta office recently supported an application by the WATVET Consortium to Indonesian 

International Student Mobility Award for Vocational Students – a new initiative under the Indonesian 

Ministry of Education and Culture Research Technology. The WATVET Consortium has been 

accepted as an overseas partner institution. In total, 41 Australian providers have been approved for 

this scholarship with Western Australian providers making up 20 per cent of the successful bidders 

(the largest group). The WATVET Consortium has already welcomed a number of Indonesian 

students to their campuses. 

The introduction of the WA Primary Industries Export Directory has increased the interest of key 

stakeholders in Western Australian produce and facilitated potential opportunities for Western 

Australian exporters interested in entering the Indonesian market. A Western Australia packaged 

food product is currently in the process of product registration with the Indonesian Food and Drug 

Authority and expected to enter the Indonesia market in the first half of 2023. 

Some examples of recent industry engagement undertaken by the Jakarta Office include: 

 An IABC member gathering, which resulted in a series of opportunities for Western Australian 

education and training providers to hold information sessions at BINUS University in November 

and December 2022. 

 The STBS Swadiri Education Exhibition in Jayapura, Papua, with 300 potential undergraduate 

and post-graduate students and Indonesian alumni from Western Australian institutions. This 

engagement connected leaders from STBS Swadiri, Indonesia International Institute for Life 

Sciences and Curtin University, who are undertaking a feasibility study for the development of a 

joint medical degree program. 

 The Embassies Forum in Labuan Bajo, East Nusa Tenggara, discussed the initiative from ESDM 

to sponsor its staff to study a full master’s or doctoral degree to achieve Indonesia’s net-zero 

emissions goal by 2060. As outlined above, the University of Western Australia has become an 

ESDM partner to host its staff studying the related course. 

 The ANPS Leadership Conference, with 90 school leaders from various regions in Indonesia. 

Insights from this engagement have been shared with School Curriculum and Standard Authority 

to support their strategy in promoting Western Australia Certificate of Education in Indonesia. 

4.4. Activities under the Asian Engagement Strategy 

In August 2019, the Western Australian Government launched Western Australia’s Asian 

Engagement Strategy 2019-2030 – Our future with Asia, which provides a framework for long-term 

engagement with key Asian markets and responds to our need to diversify the economy and create 

skilled jobs for Western Australians. 
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The strategy’s vision is that by 2030, Western Australia will have: 

 increased trade and investment, delivering job creation and economic growth 

 diversified the economy through development of the priority sectors 

 developed an Asia engaged workforce through capacity building and relationships. 

The Asian Engagement Strategy identifies actions to ensure Western Australia has a coordinated, 

long-term plan for growing our role and partnerships with Asia. The Strategy’s whole-of-government 

approach aligns with Diversify WA. Within the Strategy, a number of development opportunities are 

identified for the Indonesian market, including in the areas of energy, international education, mining 

and METS, and health and medical life sciences. 

The Invest and Trade WA Perth Hub is currently meeting with whole-of-government partners to map 

existing and planned Asian engagement activities, with a view to identifying activities that could be 

leveraged to further strengthen the State’s Asian engagement. 

Access Asia Business Grants program 

The Access Asia Business Grants program is a key initiative under the Asian Engagement Strategy. 

It is a competitive program that supports Western Australian small and medium enterprises (SMEs) 

and other eligible organisations to develop their export capability and expand their business activities 

in Asian markets, while helping to diversify the State’s economy and support local jobs. 

Since its inception in 2019, JTSI has awarded over $1.1 million to 68 export-ready local SMEs and 

business associations through four rounds of the program. Ten of the 68 projects had Indonesia as 

a target market. These include: 

 The Trustee for the Western Australian Honey Trust (Fewster’s Farm), which will use its $20,000 

Round 4 grant to promote medicinal jarrah honey products in Indonesia, Vietnam, Cambodia and 

Malaysia. 

 The National Institute of Technology, which used its $25,000 Round 3 grant to brand the institute 

in Indonesia, the Philippines, India, Nepal, Bhutan and Pakistan. 

 Smartstream Technology, which used its $10,000 Round 2 grant to target the Indonesian market 

for the company’s innovative wastewater and sewerage solutions. 

Asia Business Capability workshops 

In line with the Asian Engagement Strategy’s vision to develop an Asia-engaged workforce through 

capacity building and relationships, the Invest and Trade WA Perth Hub has organised and funded 

the delivery of Asia Business Capability Workshops in Perth for local SMEs. The first workshop was 

held in November 2020 and featured market presentations on Indonesia, Vietnam, the Philippines 

and India from four business councils, and four Consulates. The second series was held in May 2021 

with the content designed to equip SMEs with the fundamentals of Asian business cultures and 

increase their chances of success in Asia. The workshops were presented by different industry 

experts. A third series held in October 2021 focused on the Japan, South Korea and Malaysia 

markets, with delivery by Asialink Business. 
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4.5. Activities under the East Java Sister-State Relationship 

Invest and Trade WA is responsible for managing Western Australia’s Sister-State relationship with 

the Indonesian province of East Java. The Sister-State relationship was established in August 1990 

and for more than 30 years has provided opportunities to grow cooperation and understanding 

between the two governments and broader communities. Exchanges have occurred in areas 

including education and training, government administration, health and welfare, sport and culture, 

and agriculture. Through this engagement, Western Australia has established additional MoUs with 

national government agencies in Indonesia in energy and mineral resources, and sports industries. 

Under the Sister-State relationship, the Jakarta Office maintains a close working relationship and 

ongoing engagement with a number of agencies within the East Java Provincial Government. The 

following meetings provide a formal mechanism for engagement with Indonesian Government 

officials at a national and provincial level: 

 The Western Australia-East Java High-Level Joint Working Group was established in May 2018 

to provide strategic direction to annual Sister-State activity programs. The group last met on 

20 April 2022, and included representatives from the East Java Government, the Indonesian 

Consulate-General in Perth, the Australian Government Consulate-General in East Java and 

Invest and Trade WA. 

 The Western Australia-East Java Local Stakeholder Working Group was last convened in 

June 2019 for Perth-based stakeholders involved in implementing Sister-State related activities. 

Invest and Trade WA have held regular one-on-one consultations with stakeholders to inform the 

renewal of the Western Australia-East Java Sister-State Agreement. 

 JTSI co-chaired the Western Australia-East Java High-Level Joint Working Group Meeting with 

the East Java Provincial Government on 20 April 2022. The meeting discussed the Sister-State 

MoU renewal and the State’s trade and investment engagement plan with Indonesia. 

As part of the ongoing collaboration with East Java, the WA Investment and Trade Office in Jakarta 

was approached by the East Java Tourism Department to facilitate the design of a collaborative 

batik22 piece between a Western Australian artist and Indonesian fashion designer Embran Nawawi. 

The Western Australian artist, Cassandra Cartledge, is a Noongar woman with connections across 

Whadjuk, Balardong, Yued and Gnaarla Karla Boodjar. The design was named 

‘Potehan Kambarang’ to reflect the Noongar season depicted in the design and the Pamekasan batik 

with white background. The fashion pieces were showcased at the opening of the East Java Fashion 

Harmony event in Bromo, East Java on 19-20 November 2022. Two of the batik pieces were 

presented to the Premier, the Hon. Mark McGowan, and Mrs Listiana Operananta, Consul-General 

of the Republic of Indonesia in Perth, at Indonesia Connect in Perth on 21 October 2022. 

4.6. Targeted investment and trade events and activities 

Invest and Trade WA produces annual Market Outlooks that provide information for Western 

Australian businesses seeking to export to, or investment from, key markets including Indonesia. 

                                                
22 A batik is a technique of wax-resist dyeing applied to whole cloth, which originated in Java. 
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Information includes in-market opportunities, government activity and the support available from 

Invest and Trade WA. 

The Indonesia Market Outlook identifies investment and trade opportunities in the areas of energy, 

tourism, events and creative industries, international education, mining and METS, and primary 

industries. It also provides case studies of investment and trade opportunities that have been 

realised with Indonesia, to provide insights to prospective businesses about the pathways and 

prospects available. 

The development and expansion of Invest and Trade WA’s stakeholder networks is supported 

through hosting and sponsoring invest and trade events. These events promote the State’s industries 

and export capabilities with the aim of attracting investment. There have been a number of targeted 

events to support the State’s growth in Asian markets, and build stakeholder relationships. Indonesia 

has been the focus of a number of Invest and Trade WA-led events. 

Invest and Trade WA has sponsored and/or led the following events over the past two years: 

 June 2020: ‘IA-CEPA and Western Australia – Seizing the Potential’ webinar. 

 January 2021: Business breakfast during the visit of the Indonesian Ambassador to Australia His 

Excellency Kristiarto S. Legowo. 

 March 2021: Understanding Indonesia – Export Opportunities for WA METS. 

 May 2021: Asian Engagement Summit. 

 April 2022: Indonesian Trade and Cultural Expo (virtual) – the Jakarta office collaborated with 

Austrade and representatives from the New South Wales, Victorian and Queensland 

Governments in a virtual education fair organised by Pradita University. Around 250 students 

and staff from universities/institutions around Jakarta attended the event, which supported the 

promotion of scholarship opportunities and Master and Doctoral degrees in Western Australia. 

 April 2022: The Jakarta Office facilitated and participated in a School Principal Conference by 

the Association of National & Private Schools (ANPS) (virtual). Two professors from the ECU’s 

School of Education engaged with 35 leaders of Indonesian international schools to discuss a 

framework for school leadership during crisis. 

 July 2022: The Jakarta Office attended the Food and Hotel Indonesia Exhibition to reconnect 

with major local industry players. The fair was well attended and the Jakarta Office is currently 

considering exhibitor participation in Food Hotel Indonesia 2023. 

 July and November 2022: Education Expos in Surabaya – the Jakarta Office showcased 

Western Australian education providers. The Expo was aimed at potential students for 

Semester 1 2023 and beyond, with up to 200 students attending in-person and a broader 

audience attending online. The location of the Expo in Surabaya also served to highlight Western 

Australia’s Sister-State relationship with East Java. The event resulted from the Jakarta Office’s 

discussion with a group of Western Australian education and training providers who are 

interested in promoting Western Australia as a group, called Indonesia Focus Group. The Group 

is intended as a platform for Western Australian education and training providers to share insights 

and updates, as well as conduct promotional activities as a group in Indonesia. 
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 August 2022: Engagement with SCSA and NIEC Indonesia, Medan and Denpasar – the Jakarta 

Office attended and provided opening remarks at a series of promotional events conducted by 

Naresy International Education Consultant Indonesia, a local education agency, to introduce 

SCSA and Western Australian Certificate of Education curriculum to 50 potential schools in 

Medan, North Sumatra and Denpasar, Bali. 

 September 2022: Participating at Food and Hotel Asia in Singapore – the Jakarta Office 

supported DPIRD and the Singapore Office’s Western Australian Showcase, which displayed 

Western Australian premium food and beverages. The attendance resulted in the introduction of 

Indonesian importer and distributor companies to Western Australia exporters, with follow up 

meetings scheduled. There was interest in Western Australia produce, especially the packaged 

food and beverages resulting in planned trips into the Indonesian market. 

 November 2022: In collaboration with Meat and Livestock Australia, the Jakarta Office held a 

Western Australian trade dinner highlighting Western Australia produce including meat and wine. 

The aim is to build the Invest and Trade WA image as a trusted partner to Indonesia stakeholders 

and to increase the branding of Western Australia produce in the market. The Jakarta Office is 

also working with Austrade and local wine importers to present a series of bespoke events in 

Jakarta, Bali and East Java promoting Western Australian wine to major food and beverage 

directors, sommeliers, and the hotels, restaurants and catering industry to boost the sales of 

existing Western Australian wine brands. 

 November 2022: Invest and Trade WA was a Government Partner and Gold Sponsor of the 

Australia Indonesia Business Council (AIBC) national conference in Darwin on 

2-4 November 2022. Sponsoring this event allowed Invest and Trade WA to be showcased at a 

national and international level, provided a platform for meaningful conversations and 

connections and highlighted investment and trade opportunities between Western Australia and 

Indonesia. 

Indonesia Connect 

Indonesia Connect was held at the Perth Convention and Exhibition Centre on 21 October 2022. 

More than 270 delegates from the Western Australian and Indonesian business communities, the 

Western Australian and Australian Governments, academia and community groups gathered in 

person and online to discuss new opportunities in investment and trade. The Premier of Western 

Australia, the Hon. Mark McGowan MLA, delivered a keynote address, while His Excellency 

Dr Siswo Pramono, the Ambassador of the Republic of Indonesia to Australia, provided pre-recorded 

remarks. 

The opening lunch session included a panel discussion moderated by the Investment and Trade 

Commissioner for Western Australia in ASEAN, Krista Dunstan. The panel featured Listiana 

Operananta, Consul-General of the Republic of Indonesia in Perth, George Marantika, National 

President of the IABC who attended in person, Larissa Taylor, Chair of the AIBC WA Chapter, 

Prasetyo, the Director of Strategy at Indonesia’s state-owned port authority Pelindo, and Antony 

Harsono, Chair of the AIBC East Java Chapter. In the afternoon, delegates attended one of three 

concurrent panel discussions on the priority areas of strategic importance for Western Australia and 

Indonesia, including Skills for the Future, Advanced Technology and Supply Chain Resilience. The 
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Indonesia Connect panel discussions included representatives from the Indonesian Investment 

Promotion Centre in Sydney, who also attended in person. 

Indonesia Connect was delivered in partnership with the Consulate-General of the Republic of 

Indonesia in Perth, DFAT, Austrade, AIBC, Business Events Perth, Chamber of Commerce and 

Industry WA, Indonesian Chamber of Commerce Western Australia, Indonesia Institute and Perth 

USAsia Centre. The feedback from attendees was very positive, with many highlighting that 

Indonesia Connect was the largest Indonesia-focused event ever held in Western Australia, was 

insightful and meaningful and provided delegates with an excellent opportunity to network with 

like-minded people passionate about strengthening the Western Australia-Indonesia relationship. 

B20 Summit 

Invest and Trade WA partnered with AIBC to support a Western Australian business delegation to 

the B20 Summit in Bali on 13-14 November 2022, which was attended by over 2,000 global CEOs 

and stakeholders. The Western Australian delegation was led by the Hon Jessica Shaw MLA, 

Parliamentary Secretary to the Deputy Premier, and included Invest and Trade WA Executive 

Director Daisy Pope, Investment and Trade Commissioner for ASEAN Krista Dunstan, and Director 

of the Invest and Trade WA Jakarta office Diyas Herrianti, along with local business leaders and 

industry representatives, such as members of the AIBC WA Branch and the Indonesia Institute. The 

B20 Summit provided an important opportunity to support Indonesia’s efforts as G20 host and 

promote Western Australia’s business interests on a global scale. Attendance at the B20 Summit 

also provided Western Australian delegates with an opportunity to pursue commercial relationships 

and examine ways to expand two-way investment and trade between Western Australia and 

Indonesia. Western Australia had the largest delegate representation out of all the Australian states 

and territories attending. 

Deputy Premier’s official visit 

The Deputy Premier will undertake an official visit to Jakarta from 4-7 December 2022 to strengthen 

the relationship between Western Australia and Indonesia and build on the recent outcomes of 

Indonesia Connect and the B20 Summit. The key focus areas for this mission include 

government-to-government relations, trade, tourism, research and innovation, with the 

Deputy Premier meeting a number of government and industry stakeholders across these sectors. 

The visit will include activities related to the launch of the new Tourism Western Australia brand in 

Indonesia, including a dinner to highlight Western Australia as a tourism destination to Indonesian 

stakeholders. The visit will also renew connections with Western Australian alumni and business 

partners in Indonesia through business engagements such as an IABC Business Luncheon. 

Realising opportunities from IA-CEPA 

Invest and Trade WA has been actively working with Western Australian businesses to help realise 

new opportunities from IA-CEPA. 

 In June 2020, Invest and Trade WA presented a webinar titled ‘Indonesia-Australia 

Comprehensive Economic Partnership Agreement and Western Australia – Seizing the 

Potential’, in partnership with the Consulate-General of the Republic of Indonesia in Perth and 

the Australia Indonesia Business Council. 
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 In July 2021, the Investment and Trade WA Commissioner for ASEAN participated as a panel 

member at the ‘IA-CEPA One Year On’ event, organised by the Australia-Indonesia Business 

Council and hosted by the Consul-General for Indonesia. 

Invest and Trade WA is also working to assist Western Australian businesses with some of the 

challenges that have emerged in the early years of IA-CEPA. Invest and Trade WA received advice 

from industry that there have been some issues with producers (mostly in primary industries) 

entering the Indonesian market under the IA-CEPA, including higher than expected customs 

evaluations, delays in issuing permits and quotas, challenges in fully using available quotas, and a 

lack of transparency as to who holds permits and quotas. Invest and Trade WA worked with DPIRD 

to brief Austrade and DFAT and elevate the concerns of Western Australian stakeholders. To assist 

in overcoming these challenges, Western Australia’s Minister for Agriculture and Food wrote to the 

former Federal Minister for Trade, Tourism and Investment in March 2022 about these issues. 

 

5. Concluding remarks 

Western Australia’s current trade and investment relationship with Indonesia appears small in 

comparison to its relationship with other Asian markets, but the State still accounts for the highest 

share of Australia’s merchandise exports to Indonesia. Western Australia has lost market share to 

other Australia states as an international education destination for Indonesian students, but the State 

Government is working to counter this. 

There is significant scope to grow the relationship given Indonesia’s size, economic growth trajectory 

and reforms to open the economy. The IA-CEPA opens up some opportunities, particularly in primary 

industries. However, there are many non-tariff barriers that still remain and may impact the future 

trading relationship including the overall ease of doing business; import licencing and pre-shipment 

inspection requirements, the unpredictability and high costs of the logistics chain, and uncertainty 

around the justice system. 

The cultural relationship can also be a determinant of the success of the trade relationship. There 

are many examples of Indonesia being disappointed by trade and business delegations being overly 

mercantilist and transactional in their approach when a partnership-based approach was expected 

and preferred. Invest and Trade WA is working to overcome these challenges with a focus on 

bridging this gap and facilitating relationships and partnerships between Western Australia and 

Indonesia. 

In its deliberations about whether the Western Australian Government is adequately developing a 

bespoke, proactive and long-term engagement strategy with Indonesia, the Committee should note 

that while Indonesia offers much potential for Western Australia, this is also true for a number of 

other countries in the Indo-Pacific region, including Malaysia, Vietnam, the Philippines and, as the 

Committee found in a previous Inquiry, India. At the same time, Western Australia needs to continue 

to maintain its relationships with its large export markets such as China, Japan and South Korea as 

well as its main sources of foreign investment in North America and Europe. This is not to downplay 

the long-term importance of Indonesia to Western Australia, but to note that in all its trade and 

investment activities, the Western Australian Government needs to find the right balance across its 

priority markets. 


