
 
 
 
 
 
 
 
Enq: Kellie Todman 
Direct Line: +61 8 9237 9694 
Email:  kellie.todman@cbh.com.au  
Our Ref: 1706442066-10942 
 
 

30 September 2022  

 

Hon Peter Tinley MLA 
Chair 
Economics and Standing Industry Committee 
Legislative Assembly 
Level 1, 11 Harvest Terrace 
West Perth WA 6005 
 
 

Submitted online via: laelsc@parliament.wa.gov.au  

 

Submission to the Economics and Industry Standing Committee of the Western Australian 
Legislative Assembly - Inquiry into Western Australia’s bilateral trade relationship with the 
Republic of Indonesia.  

Dear Mr Tinley, 

Co-operative Bulk handling Ltd (CBH) refers to the Economics and Industry Standing Committee’s 
inquiry into Western Australia’s bilateral trade relationship with Indonesia. 

CBH has a long and strong relationship with Indonesia as a trading partner for Western Australian 
grain. We appreciate and welcome the opportunity to contribute to the discussion on how ties 
between WA and Indonesia can be strengthened, and opportunities for economic partnerships 
and trade can be developed. 

Background   
 
CBH is Australia’s largest co-operative and is owned and controlled by around 3,600 Western 
Australian grain growers.  As a co-operative, CBH’s core purpose is to sustainably create and 
return value to WA growers, current and future.  
  
As the bulk handler and supply chain operator for the vast majority of the WA grains industry – 
CBH operates a large and complex grain supply chain in regional WA comprising road, rail and 
port infrastructure, and approximately 130 upcountry receival points over a land area almost the 
size of Victoria. 
  
CBH employs around 1,100 permanent employees and engages up to 2,000 casual employees 
over the busy WA grain harvest period (October-February), as well as various contractors to 
perform work at its sites throughout the year.  
  
The co-operative’s Marketing and Trading arm is Australia’s largest grain exporter, and has 
operations in eastern Australia, as well as offices in Hong Kong and Tokyo. 

CBH’s trade relationship with Indonesia 
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Indonesia has been a long-term buyer of Australian wheat, purchasing in excess of four million 
tonnes (A$1 billion) from Australia per annum, of which more than half is from Western Australia.  

Indonesia is a key strategic market for Western Australian wheat, with the milling sector valuing 
the suitability of Western Australian wheat milling characteristics including protein, low moisture 
and bright colour. 

CBH also owns a fifty per cent stake in grain processing business Interflour Group, together with 
Indonesian food conglomerate, Salim Group. Interflour owns and operates flour mills and malting 
facilities throughout South-East Asia including in Indonesia, Malaysia and Vietnam. 

Indonesia-Australia Comprehensive Economic Partnership Agreement (IA-CEPA) 

CBH was pleased to see the signing of the IA-CEPA in 2020, with the agreement providing 
excellent opportunities for WA grain growers. 

Strong economic growth through South-East Asia has resulted in increasing consumption of meat 
in consumers’ diets, leading to a burgeoning livestock industry in the region. Indonesia’s stock 
feed market currently consumes around 18 million tonnes of feed grains per year, and is growing 
at a strong rate. 

A key outcome sought through the signing of the IA-CEPA was to open access for the export of 
Australian feed grains into Indonesia, which was previously restricted by the Indonesian 
government’s reluctance to grant import permits for feed grains in order to protect local feed grain 
producers. This led to inflated domestic local feed prices, restricting the growth of the livestock 
and stock feed production industries and risking poor animal health outcomes. 

IA-CEPA provides for access to the Indonesian market for 500,000 tonnes of feed grains (wheat, 
sorghum and barley) each year, increasing at five per cent per annum. In addition, the reduction 
of tariffs for oat products opens an opportunity for WA oat processors to export into a growing 
market of health-conscious Indonesian consumers. 

The agreement allows Australian grain exporters including CBH, the opportunity to complement 
the local stockfeed markets to meet the increasing demand arising from Indonesia’s economic 
growth.  

However, since the agreement was signed in 2020 there are yet to be any imports of feed grain 
into Indonesia under the IA-CEPA agreement. 
 
We understand this is due to a combination of reduced demand due to the COVID-19 pandemic, 
and competing objectives within the Indonesian government, which on the one hand want to 
import Australian grain to meet demand, and protect local production and domestic prices on the 
other.  

Conclusion 

In summary, CBH is very supportive of the IA-CEPA agreement and any efforts by the Western 
Australian and Australian governments to strengthen ties with Indonesia and promote open trade 
and investment between the two countries. 

We look forward to seeing the measures contained within the agreement come to fruition in the 
near future to the benefit of both Western Australian grain producers, and Indonesian consumers. 

The opportunity to make a submission is appreciated and we encourage you to contact 
our Manager – Government and Industry Relations, Kellie Todman, on 08 9237 9694 or 
kellie.todman@cbh.com.au if you require any further information.  

 
Yours sincerely 
For: Co-operative Bulk Handling Limited  
 
Mr David Paton 
CHIEF EXTERNAL RELATIONS OFFICER 
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