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Committee met at 10.15 am

DICKSON, MR KENNETH ARTHUR,
residing at 3/7 Johnson Par ade,
Mosman Park, examined:

The CHAIRMAN: Will you please state your name and the capagcitvhich you appear
before the committee?

Mr Dickson: My name is Kenneth Arthur Dickson and | livewatit 3, 7 Johnson Parade,
Mosman Park. | appear here as a director of Denenboldings Pty Ltd and as an investor
with both Grubb Finance and Global Finance.

The CHAIRMAN: Have you read and understood the document ‘thmdtion for
Witnesses”?

Mr Dickson: Yes.

The CHAIRMAN: This hearing is being recorded by Hansard. §3sathe committee and
Hansard, will you please quote the full title ofyatocument you refer to during the course of
this hearing so that the record is clear. A trepsof your evidence will be provided to you,
and this transcript will become public. If for semeason you want to make a confidential
statement during today’s proceedings, you shoukdtlagt the evidence be taken in private
before speaking on the matter. The committee natgut decide that your evidence should be
taken in private. This could happen in cases witiere&ommittee believes the evidence might
breach the third term of reference of this inquilfhat term of reference states -

the committee in its proceedings avoid interferimgh or obstructing any inquiry
being conducted into related matters and in pdaw¥daquiries by -

(@) police;

(b) any liquidator or supervisor of any company;

(c) the Gunning inquiry;

(d) the Australian Securities and Investments C@asion; or
(e) any prosecution.

Even if your evidence is taken in private, the ewick will become public when the
committee reports to the Legislative Council. Huywould like your evidence to remain
private, the committee can apply to the Legisla@auncil for a suppression order when the
final report is presented to the Council.

We have received two submissions from you. | beligou have been provided with
correspondence that the committee received fronligoélators and supervisors about your
submission.

Mr Dickson: We have.
The CHAIRMAN: Would you like to make an opening statemenh&dommittee?

Mr Dickson: | will refer to the comments by Bird CameronddPPB Ashton Read. Some
were reasonably valid, but many highlight the thett two sets of chartered accountants have
been working on the case for 12 to 18 months arfdrslbave not been able to balance a trust
account. | had several accountants working forwhen | was in business. If they had
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operated like that, | would have sacked them. Tdwayd not call themselves an accountant’s
bootlace to have operated for that long and comwitlpnothing. Both companies - one in
particular - have complained that | have a hobbstdo ride. In a way | have, but not against
the other investors. Both these sets of accountgpear to hide behind the excuse that they
are waiting for the courts to do something. Theas no reason for most of these matters to
go to court. Both those companies appear incapgdbigaking decisions. They must believe
in the old adage, “If you never make a decisiony pever make a mistake”, to which many
people subscribe. This sort of attitude has beatest all the way along the line.

Our friend from PPB Ashton Read stated that theas mo conflict of interest. After sending
my submission to the committee, Jeff Herbert frolBPAshton Read was appointed
liquidator for all the Casella projects. | haveraall investment in one of the Casella projects
in Kalgoorlie. The fellow who owns the block négtme in that estate is John Margaria. |
wonder whether that is a conflict of interest. h®v operates under Jeff Herbert, both as a
supervisor and a liquidator. Would the committeasider that a conflict of interest? These
sorts of things should come out.

| received a letter from Bird Cameron about a mjith a farmer down south called
Desmond Wallace. The project was due to be saitledst 12 months ago; and Mr Wallace
has paid the interest. He asked if | would extdredsettlement, as he thought he would be
able to pay it out in November. | said | was qiiggpy to do that while he continued to pay
interest to all the investors. | then receivecettel from a firm of solicitors, which was
obviously touting for business, that said it waniedake action against Mr Wallace. It said it
had talked to some of the investors and they haeeagaction should be taken. 1 rang the
firm and told the solicitors about my agreementwiitr Wallace, and they decided not to take
any further action. The letter from Bird Cameramygests that it, as liquidator, should take
action against him. It sent a paper for me to digrindicate my agreement. The last
paragraph of the letter states that if all the stwes agree to the action, Bird Cameron’s costs
will be deducted from the proceeds of the settldmédrhe Government is paying it once; it
wants us to pay it again. | have hard, cold pajdghat in the letter.

When we have a query, these people all say we dlemék legal advice. For most of the
investors obtaining legal advice is an absoluteassbility - a lot of them are starving now
without having to find money for legal advice. Vheould not do it. In most cases, there is
absolutely no need for a lot of these matters t@lggone to court in the first place - they were
due for settlement and the people settled. Bimh&an and PPB Ashton Read have a habit
of coming back and telling investors that the trastount was underdrawn or overdrawn
when the money was deposited. They feel that sheyld hold the money in a trust account
and they have done so on a lot of occasions. Bamderon did it to me on amounts of
$151 000 and $90 000. The $90 000 was held irfitsieweek it took over. The one it is
dealing with now involves an amount of $60 000.artiounts to a lot of money. It is being
held for no reason. All the people involved hagdled. The reason | am given is that it is
waiting for the court to give a decision as to viteetthe money should be paid out or not.
Most of the deals should not have gone anywhere aemurt, as there have not been any
arguments over them.

In the reply to my letters to the committee, PBBh#s Read hints that | have been trying to
do something to the detriment of unregistered nageégs. That is not true. The accountants
and the solicitors have been trying to impress ugpenjudiciary that there is a major fight

between the registered and unregistered mortgageave not seen any evidence of that
anywhere, nor have | heard any mention of it ottamn from the accountants and the

solicitors. An instruction should be sent to bs#ts of accountants, that as firms settle, the
amount of pro rata settlement that is owing toitivestors should be paid to all investors who
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were receiving interest from the investment. Fnom own point of view, | would not pay
anyone interest if he had not invested any monwpuld members of the committee? If that
were done a lot of the heat would be taken outhefmbarketplace where people are relying on
getting the money and not receiving it. Not ontg they not getting it, they are not getting
any interest on it .

| thought that PPB Ashton Read was appointed tp melestors. | have not seen it do one
thing to help investors. The Premier said thatbh&® done all he can to help investors and that
it is in the hands of the courts to convict theltgui Putting the guilty parties in jail is not
going to help investors one little bit. In the eaftter all the moneys have been settled and the
crooks have been identified, put them in jail. th¢ moment it is not helping investors at all.
Pressure can be applied to make the accountanteytahe proceeds of various projects as
they are settled. The moneys should be paid oatl tihose who received interest. All the
people - period. The people who are not receiuntgyest at the moment are the ones whose
interest is being paid to Bird Cameron and PBB AsiRead - and they are hanging on to it.

| will relate two other instances. Through a lbeffort, the consortium of 19 of which | am
part, sold a farm called Hillsfield. We receiveeeo 100 per cent return. The farm owed us
$1.2m and we received about $1.27m. We got outt afid we got all our money back. |
have two letters, the first of which, from PBB AshtRead, states that if the property were
sold the money would have to be paid to PBB AsiRead. It also stated that it must be
present at the settlement. It would not say whailld happen to the money - it would be a
matter for the courts. This shows how much PBBt#&sRead has done its homework. It
did not know that it did not have the title - wedh&a We sold the farm and collected our
money. PBB Ashton Read sent a second letter gtdkiat it had discovered that about
$26 000 in interest was paid to us when it shooldhave been. Firms make these claims but
they do not provide any corroborative evidence. hafee been told that we may soon get an
instruction from court to pay the money back to PB&hton Read. It looks as though there
will be 19 more people in the State’s jails as¢hisrno way in the world that we will pay the
money back to them.

The consortium battled like hell to sell a supetkeain Westminster. It was overvalued to
glory in the first place. It owed us about $890@0@We eventually sold it but we will have to

wait umpteen years before we get the money. Wkgstl about 80 per cent of our money
back. Having notified PBB Ashton Read that we wan@ceeding with the sale we received a
letter from it telling us that it wanted to be @ant that the best deal was achieved for all
investors - not just us - and that the best priae achieved.

The CHAIRMAN: Was that letter from Ashton Read sent in itsac#ty as supervisor or
liquidator?.

Mr Dickson: As supervisor. We would get the best price la@dvould judge that. We told
him that the National Bank was backing the peopigiry it to the extent of $500 000. He
wanted to do know what valuation they got. | dd koow whether members of the
committee have dealt often with banks, but they riw like disclosing that sort of
information, no matter who wants it. We decidedwald not take on the bank because it
would slow down the process and we were tryingebtlge sale through before 30 June or 1
July. If we did not, we would have been up for feper cent increase because of the goods
and services tax, which would have meant payinghem&80 000 or $90 000.

We then received another letter indicating that esonterest was paid to us by a company
called Haskins, which was owned by the same geptlewho owned the project in which we
were involved. Apparently that company had paiél 830 in interest that it should not have
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paid. We were being billed for it, along with irget accruing at 10 per cent. That increased
the $79 000 to $122 000 or $132 000 - | forgetohhi was.

We received another letter saying they had obtdiegal advice that the original project was
the whole shopping centre. Apparently there wéree or four shops separate from the
supermarket. The project was later split intoghpermarket and the other shops. We were
involved in the supermarket project. They decitleat, given we were the first to sell, we
should take up all the debts owing on the othepshsuch as rates and taxes, corporate fees
and so on. That involved another $30 000-odd pitegest, which took it to $172 000. We
had to put that money in a trust account with tgneyler. | would not lodge it with their
lawyer, so we lodged it in our own lawyer’s trustaunt with him and someone from Global
Finance as a signatory.

The CHAIRMAN: Was that the rates and charges for the entieebgicause it was on a
strata title?

Mr Dickson: Yes.
The CHAIRMAN: Did you have to pay the entire amount?

Mr Dickson: Yes. We have done it, but we have objected. sfilehave the $172 000
sitting there, which is more than we got out of timginal sale. We got $120 000 and they
got $172 000. It is just sitting there. Therengstalk of their paying 10 per cent interest on
that or on the $560 000 sitting in the trust ac¢omnen they took it over. That money had
been handed over to Global Finance but had not ineested when the company went bad.

The CHAIRMAN: Who would be getting that interest?

Mr Dickson: | do not know. No interest has been paid, areitainly would not be 10 per
cent if it were paid. It would be paid only at thi®ney market rate, which has gone from 3
per cent to a bit over 6 per cent. That wouldtbe i

We have had another letter since then saying tietcourt could order that we repay the
$120 000 we received because it might be split gmahthe investors. That is part of the
model the solicitors have before the courts nownehtioned that arrangement in my original
letter to the committee. It is hard to believettaay court anywhere in the world would go
along with that. | have just finished readi@ging for Broke and | have changed my mind. It
was dreadful. That might be what is happening,iarel do not know. This is affecting 500
or 600 projects. The problem could be quickly andmatically reduced if pressure were
brought to bear on the supervisors to pay out alheys they have collected from projects
plus interest to all the investors involved wittclearoject. If that happened, this problem
would almost disappear overnight, with the exceptbSandgate Corporation Pty Ltd. Can |
talk about that now?

The CHAIRMAN: Yes. We have will have some questions later.

Mr Dickson: | have provided some figures on the Sandgateatsin. My daughter is
involved in it, but she is one of many. She ha8(Q00 invested in it. The letters that we
have received from Sonia Riley, who was runningsthew for Grubb at that stage, stated that
the Karri Oak Pty Ltd prospectus had been oversiliest and everyone would be put on
growers’ agreements, which involved the growersid@witicultural leases. My daughter
rang and asked what she should do about it. [Heldto ring Bird Cameron and ask what
they knew about the growers’ agreements. She aadgshe was told that they had hundreds
of these agreements, but that they were worthlEssh growers’ agreement is worth $25 000
of investors’ money. Some 320 growers’ agreememet® issued. That means that $8m is in
a black hole somewhere. Our supervisor-cum-ligoidsaid that these growers’ agreements
were worthless.
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| have a plot of the whole thing with the numbefsalb the blocks. Growers’ agreements
were available for those looking for a tax dod@ée whole system was set up like that in the
first place; they were like the blue gum plantatmmojects. It is a tax benefit thing. The
growers then had the opportunity to borrow the myoinem Grubb, and they borrowed the
$25 000 that they needed for each viticultural deag\fter they got those leases, the firm
running it - that is, Karri Oak Pty Ltd - would plathe grapes, put in the stakes and trellises
and provide the irrigation for a charge. | forgétat it was. Most people invested this money
rather than their own money because they got @&k advantage. | told the trustee
looking after this that | thought about 80 per ceould have borrowed the money. He said,
“No, 99 per cent borrowed the money.” | am talkaimput 320 growers’ agreements. He told
me that he had been sitting next to one of thetheabpening of the Karri Oak arrangement.
He got matey with him and gave him his card. Thetee said that he had rung him on five
occasions since it had all gone bad, but that hddvaot answer the phone. He is from South
Australia. These people are scattered all ovetrAlis. | cannot find out anything else about
it. They are sitting back saying that they got tidve advantage and they did not even put up
the money, and they are not paying the interesieeit Something should be done. My
erstwhile friend at Bird Cameron would be much detiff looking into those things and
trying to find where that money went. Perhaps$8m is in the black hole that he said the
money fell into, | do not know. If you did a quiskim in your head, 320 by $25 000 is $8m.
That is a lot of dough.

The CHAIRMAN: They all borrowed that money through Grubb Foeth

Mr Dickson: Through investors who were originally in SandgatKarri Oak was over-
subscribed, according to this letter, and they th&doverrun of people whom | have given
you lists of. There is the plan. I think you haveopy.

The CHAIRMAN: We have received your original letter, and weereed another one on 6
September, which has a whole lot of correspondé&nce Ashton Read and Bird Cameron.

Mr Dickson: Yes. | brought some stuff in this morning ardi it copied.
Hon G.T. GIFFARD: Where do you say the $8m has gone?

Mr Dickson: | do not know. | know where it was spent. lasvspent on buying the
viticultural leases from Sandgate. Where it weonTthere | do not have a clue.

The CHAIRMAN: The $8m has gone into Sandgate?
Mr Dickson: | imagine it went into either Sandgate or K&ek.
Hon G.T. GIFFARD: This money was through Grubb?

Mr Dickson: He was the project manager for the money, angdiethe money through

investors, and he then reinvested it, with the deers being the people with the viticultural
leases, or the growers’ agreements. The growgrsement - and this is another difficulty -
was attached to the back of the prospectus thatpwasut on Karri Oak. However, | have
been unable to put my hands on a growers’ agreentieistdifficult, for some reason.

Hon G.T. GIFFARD: You do not know if there are agreements?
Mr Dickson: | know there are agreements because | havetbhbang to the trustee.

Hon G.T. GIFFARD: Do you know if those investments in those ledsege generated any
returns?

Mr Dickson: | do not know.
Hon G.T. GIFFARD: Do you know whether there are any grapes onwities?
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Mr Dickson: | think by now there would be grapes on the sjraut that does not give the
investor anything, the investor being the one wdanéd the money for the viticultural lease.
It is the growers’ agreement arising from the wligral lease that will get any money from
the grapes.

Hon G.T. GIFFARD: Do you know whether there are any grapes?
Mr Dickson: | think there.
Hon G.T. GIFFARD: How do you know that?

Mr Dickson: Through the trustee. | do not want to name &irthe moment, because | have
meetings coming up with him where he is trying & ge a list of all of the people who
applied for and got the growers’ agreements; arw ave get that and can start to track them
down a bit, we may have some idea about where8helas gone. | do not think that is my
job to do. Itis a job for the bloke whom the Goweent has been paying, but he has not been
doing it.

The CHAIRMAN: The supervisor or the liquidator?

Mr Dickson: The supervisor. He is the same bloke.

The CHAIRMAN: | realise it is the same person -

Hon G.T. GIFFARD: But wearing which hat.

The CHAIRMAN: Yes. Is the list of people that you have preddo us the people who
have borrowed the money?

Mr Dickson: They are the people who loaned the money. Ydiunatice it is broken down
into amounts of money and how many thousands -

The CHAIRMAN: How many shares.

Mr Dickson: Yes.

The CHAIRMAN: These are the people who loaned the money?
Mr Dickson: Yes.

The CHAIRMAN: With regard to the growers’ agreements, theyhdéohthe money to
whom?

Mr Dickson: They loaned the money to the person who hadvifieultural lease. The
growers’ agreement was the thing that went withmitieultural lease.

The CHAIRMAN: What we do not know is who the people who hadwiticultural leases
were?

Mr Dickson: No, and that is what | am trying to get. Onaget a list of them, | will know
where | am going.

The CHAIRMAN: You do not think that is Mr Grubb? That will bethers?

Mr Dickson: That is not him. Not all these leases weredillbecause if you read that thing
through, it does not come to 320, it comes to al2d@ and that goes with that letter that
starts off by saying that the Karri Oak prospectias over-subscribed, and they are all the
people who were going on to those viticultural é&sas

The CHAIRMAN: So these people loaned the money to people winght viticultural
leases from Mr Grubb or Sandgate?

Mr Dickson: Sandgate or Karri Oak.
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The CHAIRMAN: So they must have then have on-paid the $250®andgate or Karri
Oak?

Mr Dickson: Yes.

The CHAIRMAN: So the $8m-odd would have eventually gone ineodoffers of Sandgate
and Karri Oak as profit for having sold off thestcultural leases?

Mr Dickson: That is right.

The CHAIRMAN: Is the land that the leases are on still helthamn name of Sandgate or
Karri Oak?

Mr Dickson: No. Karri Oak has been sold now. Karri Oak vsatd through Norgard
Clohessy, which became the receivers for Karri Gaid it sold it to Frankland River for
about $4m.

The CHAIRMAN: So the creditors of Karri Oak got their moneyleor a percentage of
their money back -

Mr Dickson: It would have gone back to Sandgate.

The CHAIRMAN: The people who held the growers’ leases or ttieultural leases that
you are talking about obviously paid out that $28 @ Karri Oak -

Mr Dickson: That is what they had to pay for the viticulluemase.

The CHAIRMAN: Other than getting a tax benefit for the penigduntil the property was
sold -

Mr Dickson: They have got that property for -

The CHAIRMAN: Would they still be getting a tax benefit fronetnew owners? | assume
that when the physical land was sold, it was satt the encumbered leases?

Mr Dickson: That is right. | believe the lease was for #ang, and at the end of the 10 years
that will revert to the original owner.

The CHAIRMAN: Going to the next stage, these people loanednibigey to the people
who have the viticultural leases, but they do mai who they are?

Mr Dickson: They do not know. | have been trying find outoathey are and where it
comes from. What happened was my daughter chasé@lbng and she got numbers. You
will see a square around six blocks on that pleEimey were hers. She had funded the growers
agreements applicable to them and the viticulteades applicable to them.

The CHAIRMAN: And she cannot even find out who those six peapd?

Mr Dickson: No. She got a list of names. It has beendalifff because Grubb’s computers
and his system were all taken over by ASIC originadnd we got a print out from that by

devious means, and we got some names, and my @aught them, and the only one who
came through from the call was a lady in Adelaiddo said she had been paying the
management fee to the trustee, and the trustegaasg it on to Karri Oak. She did not

know anything about paying any interest to anyoNes, they had borrowed the money, but
they had not borrowed the money from my daughtethe names we got were all wrong.

The CHAIRMAN: Obviously you have a view that the supervisayudth be pursuing this
matter on behalf of the lenders.

Mr Dickson: He should be.

THE CHAIRMAN: Have you approached the Ministry of Fair Tradimgthe Finance
Brokers Supervisory Board about this matter?
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Mr Dickson: Not the Sandgate one. My daughter has phoresd.th

The CHAIRMAN: You obviously realise that the supervisor isvearable to the Finance
Brokers Supervisory Board. If you have a probleetduse the supervisor is not doing
something correctly, you can approach either tipesisor or the board.

Mr Dickson: After what has happened with a couple of th&kérs being charged with fraud
and all that sort of nonsense, approaching themdmoot give me any confidence. That is
why | wondered at the response we got from the Biasneron man that he was working
under the supervisory board and blamed it for wizat happened. That is in the letter that
came to me and that | saw this morning. He is n@akd big thing about the fact that Dr
Barclay and | bought the charge from the bank. r@he a reason that | did that. You will
notice on the back of my bit about PPB Ashton Ribatl Ashton Read's charges for the first
six weeks of the operation are $235 000. | haw &dot to do with accountants in my
business life, and | know what they do and how tblegrge. Apparently they are paying a
clerk $66 an hour; it is more likely to be a veupipr clerk, who will be paid $45 an hour.

The CHAIRMAN: They may be charging you $45 an hour; they atepaying the clerk
that.

Mr Dickson: Itis $1 600 a week. | do not think that anytleém would be getting anything
like that. | thought | would keep the nose outre trough, grab all the Rowena stuff and see
what we could do under agreement with Melsom Rolikah they would not be charging
those sorts of fees. That is what we have dorfeey Tvent to court on 18 November of last
year before Justice Owen to get the right to $ell groperties down there. They won that
right to sell. Mr Hawkins, representing Bird Camersaid that the money would have to be
paid into Bird Cameron. The Melsom Robson peopleaied to that. They wanted to hold
the money in their trust. They eventually won #&melmoney is held in the trust.

TheCHAIRMAN: Who is Mr Hawkins?

Mr Dickson: He is the legal bloke who appears in court nedghe time for Bird Cameron.
Justice Owen at the end of the day reserved hisidac He did not bring down his decision
until 18 February. It takes a while because thiggs are fairly busy. Since then Conlan has
appealed against all the things in it becauseok tway from him a lot of the things he had
been operating on.

The CHAIRMAN: Was Conlan the supervisor or liquidator?

Mr Dickson: | should not be saying Conlan, but Bird Camer&ird Cameron challenged it
and keep challenging it. | mentioned that Bird @aon is going for broke because the court
hearing is running on and on and on, just like Bokept his going.

The CHAIRMAN: Is Bird Cameron the supervisor or Mr Conlan?

Mr Dickson: Conlan could not be appointed supervisor becaesis the representative of
Bird Cameron. Bird Cameron was appointed as tbeigional liquidator, then the liquidator

and then supervisor. | presume that while it igsmame, it is a bit like PPB Ashton Read.
Read is the liquidator and Jeff Herbert is the super, now the liquidator, for one of the big

projects and one of the big money costs in the vtfuhg - Casella.

The CHAIRMAN: Have you finished what you wanted to presenist®
Mr Dickson: Yes.

The CHAIRMAN: You touched on the issue of Casella. For whemMr Herbert
supervisor?

Mr Dickson: For Global.
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The CHAIRMAN: He has now been appointed liquidator for CaS8ella
Mr Dickson: For all Casella companies.

The CHAIRMAN: Can you see any area where the interests afréwtors of Mr Casella
and Global Finance and the lenders to Casellalmrstthrough Global Finance would be at
odds?

Mr Dickson: There is only one that | name to you, whichhis fact that the block next door
to mine in Kalgoorlie is owned by Margaria, whotlie man that caused it all. He was the
proprietor of Global.

The CHAIRMAN: In your original submission you touched on cutdl of interest. It is an
area of interest to the committee. Getting the bestrn for Casella's creditors may mean
taking actions that would reduce the returns farl@l creditors or may impact on the return
that the lenders would get.

Mr Dickson: As supervisor for Global, Jeff Herbert has nobel one thing to try to sell any
of the properties. When the committees have triedo something to get a sale, he has
hindered the sale by putting all these things ugiresj what we are trying to do. That is not
helpful to us at all. The other thing is that beasking us whether we sure we have got the
best price. For God's sake, we are the investats We would not be giving the stuff away.
We are trying to get at least 100 per cent, mayliednd get some of the interest back. He
says he wants to do that but he never does it.

The CHAIRMAN: He justifies that on the basis of trying to tet best price?

Mr Dickson: He talks about all the investors and all the eyom there belonging to the
investors. He has the same silly idea. If | asreestor were to pay Grubb or Global a
cheque for $100 000 to go into someone's projeat,$100 000 would go into a trust account
until the cheque was cleared, and then Global wagde its cheque to the person with the
project. He is saying that because the cheque ithe trust account | am no longer the
investor - you will have heard this from the Gumninquiry - but the trust account is the
investor; that the trust account therefore reprisselh investors; and that all that money must
go into the pool and ultimately be spread out amalhgf the investors.

The CHAIRMAN: That is the position Mr Herbert is adopting ageyvisor and the
argument before the court?

Mr Dickson: Yes, he has written a paragraph in one lettgingahat he has approached the
court to object. He said he did not want it anakt the only needed it for the investors in a
particular project, not for the money to be spraealind all the people. As far as | know that
Is only a paragraph in a letter. It is fairly easywrite that sort of paragraph in a letter but it
has not gone into the court.

The CHAIRMAN: The action in the court is taken by a solicitor behalf of some
investors. Is that correct?

Mr Dickson: Not necessarily. The action in the court istgein the main by Bird Cameron.
The man does not want to make a decision. Nowfitmatof solicitors has that model in the
court, both of them are hiding behind the model.

The CHAIRMAN: Is Bird Cameron presenting a view to the cosrt@what Mr Herbert
believes the model should be?

Mr Dickson: No, there is only one model that | know of ahdttis the one that his firm put
in. At a meeting other people and | had, Jeff lddrbaid that if this goes ahead it will be four
to five years before it is set up. They love itlgiou people are paying all the time; that is
nice. The same thing is going on with Bird Cameron
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The CHAIRMAN: | am at a bit of a loss to understand, if thegy@&cting in the best interests
of all the investors, why they are not being ma@aptive.

Mr Dickson: They are not acting in the best interests oftadl investors and never have. |
was at the meeting that Mark Conlan mentioned. pHgposed that we should have a
committee to oversee what he was doing and | ndetdna person to go on the committee.
The balance of the people at the meeting votedowndand said they did not want a
committee, that it would be just something elsehfion to hide behind. He did not say that in
his letter. While | am on this issue, | objectlastrongly to him producing to the committee
details of all my investments. It had nothing towdith the matter. | will go further and say
that he never read the letter he produced bechbsehiad read it he would have changed the
spelling. It commences with Dickson and movesmBbixon when he refers to my wife. He
read it and if he has any brains he would have géhit.

The CHAIRMAN: | want to return to the issue of conflict. Obwsly you have a
background in business. For the benefit of the bem of the committee and the record,
could you briefly give the background of your inveinent in business?

Mr Dickson: Yes, | will give you a quick one. | joined tlimca-Cola Export Corporation in
Brisbane way back in 1947. | worked for that compaver there when it owned all of the
plants in those days in each of Australia’s caitiés. | worked in the Brisbane plant until it
was franchised in 1950. When it was franchised,dbmpany left me there on loan to the
Brisbane bottler until 1953, still living in Brisha but working out of Sydney. | then looked
after every plant in Australia north of Sydney,@&lNew Zealand, all of the islands, out as far
as the Philippines, down the Malay peninsula arek ba Sydney; | was never home, in any
case. We then opened plants in New Caledonia, $oWa and three in Tasmania. | was
with the bloke who had the other half when he hdzha car accident and had his arm torn
off. | looked after the whole lot after that. [ng that period we opened the plants in Hobart,
Devonport and Launceston for Coca-Cola. | thenecawer to Western Australia for the first
time to put on Fanta.

The CHAIRMAN: | remember it being delivered to the front door.

Mr Dickson: That is right. | came back to Perth, as Cocta®es not doing too well, to
study what was wrong and make recommendations @ fivbhould do. When | finished that
study, the former Western Australian chairman effieme a grant of shares in the business
and to come back as managing director. So, | dzewk and ran that business. In the first
year of operation here we sold 524 000 cases dittleebottles. When | left the company in
1986 we had sold 9 million cases; that is a hellovanore. In the meantime we had sold out
to the British Tobacco Co, which later changed#@me to Amatil. It was the first Coca-Cola
company in Australia to sell out to a public compand that was only because of the
structure our company had in Western Australia,w&s could get around the bottler’s
agreement with the Coca-Cola company, which we difraight on the heels of that, the
company asked me to go back and have a look avdresto buy it. It was good to go back
to the company where you started to buy the plsmé went back there and bought it.

The CHAIRMAN: Especially if the old bosses are still there!

Mr Dickson: They were very friendly. Then Amatil bought @eCola Melbourne and since

then it has bought all of them. The only plant@irstralia it does not own are one in Darwin
and a little one in Inverell, | think. It owns tipéants in Papua New Guinea, the whole lot in
New Zealand and now Jakarta and the Philippinestadt, | employed a bloke here straight
from university after obtaining his Bachelor of Bomics degree. | got him up to being
marketing manager Perth and when | left the compangde him general manager. He is
now manager of the operation in the whole of théigfiines, which is a massive business.



Finance Broking Industry in WA 15 September 200@age 11

The company also bought the one in Korea and HamggK It owns just about all the Asian
operations.

The CHAIRMAN: Was that while you were still the managing diog2

Mr Dickson: No, | got out of it. However, when | was still Perth | got a little job to run
two they bought in Austria, one in Vienna and omé&raz, as well as still running the Perth
one and buying all the production equipment fortladl plants all around the world. | was
therefore trying to wear airplanes out by sittingtbem! | go back a bit now to say that |
joined the Chamber of Manufactures in Perth anidhately became the chairman. | went on
from that and when it changed and brought in thepleyers Federation and became the
Confederation of Western Australian Industry, | gptas high as the senior vice president. |
had to give that away because with the operatidviemna | was never home to look after it.
| was chairman of the 150th anniversary of the gtides committee that we ran in Western
Australia . | wrote the original legislation fobasiness levy - we were not allowed to call it a
tax - for the Keep Australia Beautiful Council inedtern Australia to provide funds to keep it
running. We got that legislation passed during $SireCharles Court Government. | say |
wrote it but, of course, the political draftsmaraftied it under the instruction that he could
change the wording but not the meaning. That letiié worked extremely well to the extent
that the Government kicked in funds to look after tent of the buildings and the wages. We
paid all the marketing wages and advertising of KABom that levy. In the first year we
raised just under $1m from the business levy aatithwhat kept this State so damned clean
and looked after it pretty well. Then, when Sira@lbs Court went out and a Labor
Government came in, the bloke from Geraldton wasMimister for Local Government.

The CHAIRMAN: Jeff Carr.

Mr Dickson: That is right. He saw me and | wrote legislatior him, as he said, in the
event that Amatil and the brewery pull out of ittae cash flow would then fall right down.
He asked me to write legislation for the Governnterttring in a compulsory level to do the
whole deal, which | wrote and | guess still sitsréh

The CHAIRMAN: Basically, in summary, you have had a fairlydonvolvement with
business and business associations?

Mr Dickson: Yes.

The CHAIRMAN: Even a degree of involvement with legislationd aparliamentary
procedures?

Mr Dickson: Yes.

The CHAIRMAN: You mentioned the model of the legal firm and tbsue about whether
the trust fund is treated as the investor, whichceons the mixing of funds. It seems that
some people put money into that trust fund butrthmiestments have not been able to be
tracked, particularly in the last days of the base You probably have not seen all the trust
accounts. Why can money that has been investedghrthe finance brokers’ trust accounts
not be allocated to particular investors?

Mr Dickson: It should be fairly simple to find out who thosesestors are because the
investors’ cheques could be followed. When Globkaht bad it had $540 000 of uninvested
capital, according to the statements of PPB AsiRead to me. It is still there and has not
been paid out to the investors. It was suggesdttwould be paid out before the end of last
year - that was cute. The investors were to ggi€d=ent of it back, and the other 5 per cent
would go towards the payment to the liquidatothdught that was nice. That is in the letter
from Ashton Read. Global still had $540 000 initaut | do not have a clue about Grubb.
Bird Cameron said sent out a list of all the tintiest the trust account had been overdrawn.
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He made statements at that time that the trustumtomas $22m overdrawn and that had
disappeared from the trust account. The funnygthwas that the balance, at the end of the
time when he took over, was only $57 000; thanishie same statement he has given. The
only way he got the figure of $22m was by addingailghe times that the trust account was
overdrawn - by the amount it was overdrawn. Canm iwagine an accountant doing that?
The figure came to $22m, but he never put in whed paid back.

TheCHAIRMAN: It was not a balance sheet.
Mr Dickson: No, it was a list.
The CHAIRMAN: It was a running figure of the total.

Mr Dickson: He did not balance it. That was at the timewass making statements, as
members will recall, that the trust account wasnfrmemory, $22m overdrawn. That is how
he arrived at the figure of $22m - | know, becauadded them up. | recall one day that the
trust account was overdrawn by $6m, and two das iawas in credit again. | imagine that

a cheque was floating around that did that, | dokmow. | do not think Graeme Grubb

pinched any money, but he was a shocking admitastrade did not perform well and he did

not treat the people who were trying to find outatvhad happened to their money very well
either. | happen to be one those people. He bihig just desserts by going to jail, but it
does not help us.

He or some of his staff could quickly clean up ibsue. | would like the people who have

been earning interest from each project paid owtnmMie property is settled. The interest
earned by investors whose names were not on tadéis been paid to Bird Cameron. Those
investors should be paid out with interest. Thatld leave only a small portion of money,

which it should be simple to sort out. The statetmeDenise Brailey has made about the
investors having lost $200m is a load of crap. réhg no way in the world they lost anything

like $200m. As a rough guess, the total investsi¢éimtough the brokers who have been in
trouble amounts to $250m as a total investmeritavee told the committee that we sold one
investment and received 100 per cent return, anogterned 80 per cent, and | know many
others that returned 100 per cent but the invesiave not got the money. There will not be a
massive amount of money left.

The CHAIRMAN: Part of the problem that taxes the mind of tbmmittee is how those
figures are determined. That figure of $250m Has eome from the police, but it is difficult
to work out the losses.

Mr Dickson: The $250m figure is only a guess. The lossae wstimated to be about $70m
for Grubb and about $50m for Global, which is alaif $120m, but they were the bigger
ones. | do not know the amount Blackburne and Dist. MFA would have lost a bit but
not a lot, and a bloke in Albany has lost abut 81.5The total investment - not total loss -
would not be much above $250m, or anything likelido not know of anyone, except that
fellow who was on television recently who was ire@f the side shops at Westminster, who
would sell his $50 000 investment for $10. Thatldde a $49 990 loss.

The CHAIRMAN: Many of the properties have not had water raies council charges
paid, and that must be factored into the equation.

Mr Dickson: | will discuss that issue. A woman in Colliev@sted $30 000 in two lots of
land or houses or whatever, at $15 000 each. Bbante a mortgagee in possession and is
trying to sell them. She has now been hit, assstys, because it would be the same deal.
Because she is the first to sell she gets the adélite lot, which amounts to about $250 000
in back-taxes and rates. Naturally, she does @it wo sell it any more. The Government
charges land tax, council rates, water rates amavtiole damn lot. Some of those taxes go to
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local government, but that is still government. y\woes the Government let the borrower,
who has been the crook, get away with this stuff as soon as the poor old investor gets
involved and tries to get out of trouble he iswith all the bills? It is wrong, unjust and
unfair. Itis the wrong way to go. The Governmsmbuld be forced to take action against the
fellow who ran up the debts, instead of passingitteethe investor. It is totally controlled by
local and state governments - the whole lot of it.

Hon G.T. GIFFARD: Mr Dickson, how much have you invested in Gralld Global?

Mr Dickson: In total, $550 000 with Grubb and $400 000 wéobal. My wife has
invested $175 000.

Hon G.T. GIFFARD: What do you expect to get back?

Mr Dickson: | estimate that | will lose about $100 000, matiuding my daughter’s loss, |
did not mention her.

Hon G.T. GIFFARD: Had she invested in the growers’ agreement?
Mr Dickson: Yes she invested $150 000 in that scheme, wdoels not look too safe.
Hon G.T. GIFFARD: Do you reasonably expect that she will get aingtfback from that?

Mr Dickson: Yes, if | can get all of these names. This ties Is the Government going
ahead with its action?

Hon G.T. GIFFARD: Do you think you have lost $150 000?
Mr Dickson: The amount is $100 000.

Hon G.T. GIFFARD: Does that included your wife’'s money?
Mr Dickson: Yes

Hon G.T. GIFFARD: Do you not know how much, if anything, your datey will get
back?

Mr Dickson: | do not have a clue.

Hon G.T. GIFFARD: Would that be the case with the total $8m ofrgere’s investment?
Mr Dickson: Yes.

Hon G.T. GIFFARD: Have you been trying to find out about the $8m?

Mr Dickson: Yes. | hope to get full information, includirglist of the investors within the
next month.

Is the Government taking action against the St Ge®&ank? Comments in the media have
indicated that may occur. Whatever action is takgainst the St George Bank in the main,
will affect Sandgate Corporation Pty Ltd because thrge amount of money was involved in
the overdrawing of the trust account. The statuthat will determine how much of the
$150 000 my daughter gets back, if | cannot gdtebther money.

The CHAIRMAN: The issue of negligence will be part of thatqass.

Mr Dickson: It is clear that trust accounts are not allowedbe overdrawn. However, the
brokers have done that so many times it does ntiemal think St George Bank is involved
with Grubb Finance Consultancy, but | do not think involved with Global Finance.

The CHAIRMAN: | suppose it is then for the courts to determisepercentage of the
liability for the total loss. It may it be 100 peent because the trust account was overdrawn
or they may have to track back to the overdrawinin® trust account as the cause of the loss.
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Not being a lawyer | have no idea what will be #mel result. | suspect that 10 lawyers may
not reach the same conclusion.

In answer to your question about the St George Bdmgkcommittee has not dealt with it at
this stage. It has not been brought to our atiantet.

Mr Dickson: Mr Solomon and Denise Brailey, on behalf of fe®ple who donated towards
a claim, are seeking action against either St GeBank or the Government. | would not be
shivering in my boots if | were the Government log bank, based on their almost unlimited
resources versus the very limited resources obtiners.

The CHAIRMAN: | take it that you are not making that commemtlte legal merits.
Mr Dickson: No.

Hon G.T. GIFFARD: ltis a resource issue.

Mr Dickson: Yes.

The CHAIRMAN: As a committee, we must examine what legal edie available for
investors. Some of the evidence you have providddy is about how the Government is
handling that to assist the investors and minirtheampact on investors.

Mr Dickson: It is a chance to take much of the heat ouhefissue. | do not think either
major party would be too happy with what is ocaugrat present.

The CHAIRMAN: A previous witness to the committee, Mr Reicltholreferred to a
conversation he had with Ministry of Fair Tradinfjoals.

Mr Dickson: | know about it.
The CHAIRMAN: Do you want to comment on it?

Mr Dickson: He is a good friend of mine now, but our friehigswas not too good at that
stage. He said, | think, aided and abetted byisamis whom | will not name, that | was in
Grubb’s pocket. | had not financed that investm@&mtBarclay and | financed it. It was in
receivership. He has become quite friendly nowis aigument was that he had mentioned it
to someone and his comments were repeated baakgtihtbe Ministry of Fair Trading. He
was not too happy about it. | got hold of him ae®f our committee meetings and said that
if he continued with his attitude, he would havkitaof a snout on his front teeth. However,
he had changed his mind and said that everythirggaliaight.

As a result of the receivership, he will get 100 pent of his investment in a block of land
that Melsom Robson sold.

The CHAIRMAN: | am not so concerned about your views about etiter. He said to the

committee that he had a conversation with the Ntyisef Fair Trading that was adverse to
you. Apparently his conversation was repeated lyisity of Fair Trading officials back to

you. Was a conversation you had with Mr Reichhodgteated to you by Ministry of Fair

Trading officials?

Mr Dickson: No; it came back to me through my solicitor, whioked it up at the courts.
He may have got it from Mr Hawkins who was repréisgnFair Trading. | did not like what
was said, and | told him so.

The CHAIRMAN: Does the issue relate to a conversation betvWéderReichholdt and
Ministry of Fair Trading officials?

Mr Dickson: Yes. It was on 18 November last year at thatdoearing | attended at which
Justice Owen took some of the material away frord Biameron.
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The CHAIRMAN: | was left with the impression from evidence tweard that ministry
officials repeated it to you. Did it come to yoyyour lawyer, who you suspect heard it from
the Ministry of Fair Trading lawyer?

Mr Dickson: That is right; from Mr Hawkins.
TheCHAIRMAN: Was it in the court case, or outside the court?
TheCHAIRMAN: No, it was not mentioned in the case.

The CHAIRMAN: | think Mr Reichholdt questioned the motivatioh that conversation
being passed on. Are you concerned about the atmn? If you do not have a view that is
fine.

Mr Dickson: | think the motivation came from the fact thad hhad stepped in and a receiver-
manager rates above a liquidator, a provisionalidigtor, ordinary liquidator and a
supervisor. These people cannot pull them dowrl, istagine that upset Fair Trading and
Bird Cameron because it cut off an avenue to someesn It also upset Doug Solomon and
his people because he was representing many papglelaiming that at this stage he was
looking after people whose names were on theditlg people whose names were not on the
title. He said that people whose names were nahenitle would not get their money since
he had moved in. However, the opposite is the.case

| am making the point so that the committee canré@sp on those two that everyone whose
name is on the title and whose name is not onitleeaind who have been receiving interest
from the borrower, will get their share of the kgttents when they are made. That is what
will happen to all the stuff through Melsom Robsoithey end up getting their rightful
money, but not without undertaking that process.

The CHAIRMAN: The only question is whether one can accuratetgrmine who should
receive it. | take your point about a simple wayletermining who is entitled to the money,
and who should receive the interest. It varieh wlifferent companies. It is not possible in
some companies to work out who should have recghethterest on some of the loans.

Mr Dickson: | think the problem with some of them was thams of the interest was paid
out of the trust account to people. Even if tregtgened, the people responsible for paying it,
by doing that, said, “Yes, we did have their moaey we are now paying interest on it.”
They should still get it. It is as simple as théthappened with Grubb in many cases as he
had a cash flow guarantee. If the interest didcoate in, he paid it. However, he apparently
paid it out of the trust fund. How was the invedim know from where the money came?
You would not have a clue. The money is put in érlde interest was paid all the time, you
do not know whether it was from a bet on the hqresew/hatever.

The CHAIRMAN: Whatever way it came back to you, it would be itnust account cheque
anyway. The interest would be paid into the tacstount -

Mr Dickson: It was paid to him, and on to you. | guessdukthis fee out.

The CHAIRMAN: A trust account cheque would be normal rathan thbnormal, would it
not?

Mr Dickson: It would be normal practice.

Hon RAY HALLIGAN: You answered a question | was about to ask comzeinterest. |
accept your point that the receipt of a cheque datdell you from where the funds were
generated. We have noticed with some other finbnakers that some documentation which
investors and lenders received showed how the tatpital was to be distributed. This
included interest for 12 months. Therefore, theyravaware that some of their money was
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coming back to them. It was paid from the capitely distributed. Are you aware of that
situation?

Mr Dickson: | do not recall getting any of that from Grubb @lobal. If someone was
defaulting or a bit late paying, the form, whichuyeventually received from Grubb, referred
to “cash flow”. On the next one, it might be baokthe float source again, or be cash flow
followed by another cash flow reference. You wokiebw whether it came from his cash
flow. If you had a couple of those, you were orhitm straight away: “You’d better watch
that bloke; he’s not paying his interest. He’sl@fault.”

Regarding all that happened with the finance brmkeinitially made a condition that | be the
only investor in a project, and | had no problentiswas the pooled mortgages that created
the problems. Both of them set up companies, wttok the total pooled mortgage in their
name with the idea that they were taking it on Hedfaall investors. However, the investors
were not put on the titles. This is where the f@ols arose. Many people were not on titles
but were still receiving interest. They were natriied when they were getting interest.
They did not know whether they were on the titlhey knew that they should have been on
the title, and they were told that they were ontithe.

Hon RAY HALLIGAN: Are you suggesting that they never checked?

Mr Dickson: A lot of things happened because of such thinddame myself in some ways:
If 1 had got off my tail with some investments dodked at them, | would not have touched
them with wooden nickels. However, you go alonthiit, and you are hooked.

With this entire episode, many brokers were opegatinder a body set up by a ministry,
which is part of government. You see that it istfimortgages, and that it is government
sponsored all the way down the line, so it looke lyou virtually cannot lose your money.

Some of these people had been playing up for yelargoes back to 1992. People got into
trouble with the Ministry of Fair Trading or therf@ince Brokers Supervisory Board, and
nothing was done about it. | am certain in my dasé | would not have touched them if |

had known that they were in trouble. | could hauemy money into many other things.

Hon RAY HALLIGAN: Are you suggesting way back then that it was pablic
knowledge?

Mr Dickson: No; it was not made public. The complaints weaeon. They were not let out
to the people and they could not do anything alitout say - | may be wrong to do so -
having been a chief executive of a rather large paomy, that | realised that if Jack Jones
down the line had done something wrong, | was ¢éflew responsible - that is, | was the boss
and the buck stopped at the top. One cannot isladeay and say that someone else has done
this or that. You are the bloke accepting the ngdioe all the responsibility, and you must
take the responsibility. If private enterprise Hatlwhat happened here go on, you would
have sacked the whole damned lot of them. We tak svith this. This episode does not
help the view of these departments in the minchefvoting public. | do not say it is a threat
in voting one way or another; however, it does place a lot of confidence in the people
representing them.

Hon G.T. GIFFARD: | want to be absolutely clear on your evideregarding conflict and
the example you gave. | ask you to go througlgatira You have said so far that Herbert is
supervisor to Global and liquidator for Casella.

Mr Dickson: For the Casella companies.

Hon G.T. GIFFARD: They have properties next to each other in Kalge. Can you
explain that conflict; namely, what is the conflitiow did it come about and what is its
effect?
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Mr Dickson: Simon Read is the liquidator for Global, and $rbert is now the liquidator
for the Casella companies. This property up ingdatlie is made up of close to 40 little
factory blocks. Another guy and | are in block 28d block 29 is owned by Margaria, who
was the chief executive of Global. Therefore, bmes under the Global liquidator. As his
investment is with the Casella companies, he commeer Herbert as liquidator, and he is
under Jeff Herbert anyway as supervisor. Them litle sorting out to be done regarding
who is responsible. | have said all the time thate is a conflict of interest when one person
at the same firm wears two hats. Does he atten#d amd until 11 o'clock be the liquidator,
and after 11 o’clock be the supervisor? One waddl try to run a business with such
conflict. You could make a decision in the morniagd cross it off in the afternoon. A
decision as supervisor could go against a decisnagle yesterday or that morning as
liquidator.

Hon G.T. GIFFARD: If you sold a unit to try to maximise the retumthe investor, would
there be an inherent conflict between your rolswgervisor and liquidator, or supervisor for
one company and liquidator for another company ighaot party to the transaction? | am
trying to identify that conflict, and how it kicke. What is the conflict if you sold it to
maximise the return?

Mr Dickson: Let me put it this way: He has not been abledl it as a supervisor and he
has not tried to sell it. Why is he going to sells a liquidator? He has not put in any effort
to sell it. | have the title for this block of narthat he will find out about shortly; he does not
have it. That fixes that as far as | am conceraad,we have been trying to sell it ourselves.

Hon G.T. GIFFARD: Is it your grievance that he has a conflictr@tthe is not performing?

Mr Dickson: Both. He is certainly not performing and hetamly has a conflict. If
somebody offered me a position like that | would nave a bar of it, because | could not do
justice to either side. It seems all wrong to bke &0 divide your activities, your thinking and
your decision-making process. How can you do that?

The CHAIRMAN: This is the question we are trying to have amede If the interests of
the people you are working for are the same thetheory, you could be making the right
decision. As supervisor, the interests you arkitgpafter are the client’s or the lender’s.

Mr Dickson: They are supposed to be.

The CHAIRMAN: If you are the liquidator you are looking aftkee interests of creditors of
whoever you are liquidator for. If their intereast® the same, the fact that you wear two hats
would not necessarily mean there is a conflictis Nvhere the interests of the investors and
the creditors start to diverge that the conflictirderest would occur. That is the issue that
taxes my mind.

Mr Dickson: What is the difference between the creditor tiedinvestor? He is the same
person.

The CHAIRMAN: No. The liquidator is looking after the creditaf Global Finance; that
may also include the investors but there may beratheditors as well who have a different
claim and who never invested through Global. Timay be trade suppliers or other people.

Mr Dickson: But Global did not build anything. It did noave any workmen or those sorts
of things. Global was an agent for the investbinese people fell in a hole when they moved
into this scheme originally. It is not the samé &b receivership, or whatever you like to call
it, as a normal one when a business goes bankitpias creditors and all those things, but
these people were only agents for the investossa Aatter of fact, in Grubb’s case there was
a clause whereby an investor could write to Gruidb say, “You haven’t been doing the right
thing and as far as | am concerned | am withdrawiiom your agency altogether; I will run
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my own investments from now on”. When our friendldBCameron came along and | first
started arguing about it, | had my solicitor wtitat letter. | said | wanted to withdraw it all.
Surely it is my right to do that; | am the investdde said | could not do that. | asked him to
send all the files back, too. He said all thesfilgere in the hands of the fraud squad. The
files must be out of there by now, but I still dat have them.

The CHAIRMAN: They may still be with the fraud squad.

Mr Dickson: They are not. | have made that inquiry. Treudt squad said they have all
been sent back to Bird Cameron.

The CHAIRMAN: Then you would manage it yourself?
Mr Dickson: | would manage my own.

The CHAIRMAN: If you are in a pooled mortgage, you may stil/é to manage with the
supervisor. The supervisor is still representhreydther people.

Mr Dickson: Yes. That is not quite right, either. One pmjthat | started was called
Rowsley and | think 13 of us were in that. | ant sore of the number. | got them all
together to use the same solicitor. | got thero thie solicitor’s boardroom and talked to
them about everything. | suggested we should aleyas far as that one investment is
concerned, and ask for our files back. The solidid that on our behalf.

The CHAIRMAN: On behalf of all the investors?

Mr Dickson: That is right. We got the same answer: Hedaadt give the files up; they
were with the fraud squad.

The CHAIRMAN: They have not subsequently written to you and, s&/e have now got
the files back”?

Mr Dickson: No. That has been paid out since then. Hdilishanging onto $151 000 of
my money. It is wrong. | do not know why he isgrdpthis. Every now and again you see
things that tell you a little bit about it. If lao find the letter | will read it. All the way
through the letter he says he will only release iti@neys held in trust upon the joint
agreement of my two partners and himself.

The CHAIRMAN: Can you identify which letter that is?
Mr Dickson: That letter was from Bird Cameron dated 17 Ddzemto my lawyers.

The CHAIRMAN: Is this one of the letters you have providedisoin the supplementary
information?

Mr Dickson: No. This is one | sent in originally. It istdd 17 December 1999 re Rosalea
Pty Ltd and others. Another matter that | have mentioned yet is in the letter after that,

dated 28 June, which states for about the fountie tihat | had received an affidavit for a

court hearing. By the time | received the affidathe court hearing was over. | wrote to

Justice Owen'’s associate, | wrote to the Minisfriair Trading and | wrote to Conlan saying

how disappointed | was at not getting this lasbloinformation in time. | have the envelope

with the postmark showing when it was posted. Hid $ie was sorry, he would not do it

again, and all that nonsense. For the recordgitbalar from the ministry was dated 6 June.
The hearing was on 12 June and started at 9.15Té@ envelope that | have was postmarked
5.00 pm, Friday 9 June. | could not possibly haseeived that before 9.15 on Monday

morning, 12 June. When these things go ahead anddg not appear, you cannot blame
Justice Owen for thinking you are not interestedavirat is happening. That was happening
all the time.

The CHAIRMAN: Do you want to read the document that you weo&ihg for?
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Mr Dickson: | was looking for this document. This is thenfiohe sent out which is headed
“Authorisation”, and it states -

Denmoore Holdings Pty Ltd hereby authorise Mark hamly Conlan, as liquidator of
Oakleigh Acquisitions Pty Ltd to act on its behalftaking all necessary action to recover
moneys secured by Mortgage G301529.

Without limiting the generality of this Authorisati, it specifically empowers Mark Anthony
Conlan to:

€) issue Notices of Demand;
(b) commence legal proceedings;
(c) sell the mortgaged property and all other nmatirgcidental thereto.

Mark Anthony Conlan shall be entitled to deductcalts and expenses incurred in taking any
of these actions, from any proceeds recovered. Mihestry of Fair Trading, or whatever, is
already paying him, and he also wants to take mofffethe investors for expenses. He wants
to get paid twice. He will not be getting paidchese | will not agree to it.

The CHAIRMAN: Was Oakleigh Investments (WA) Pty Ltd a subsidiaompany of
Grubb?

Mr Dickson: That was the company that Grubb set up for theséed mortgages. It had no
stature at all. All it did was hold the pooled ngaige on behalf of the investors. | do not
think there was any real money in it at any stage.

The CHAIRMAN: In theory, the supervisor would not have anylagment with Oakleigh
and its acquisitions other than through its ligtoda

Mr Dickson: Only through the unregistered mortgagees, wheewegistered still under
Oakleigh. The title had not been changed overenTih will become the supervisor’s, of
course.

The CHAIRMAN: Then Conlan would have to start dealing andiaggwith himself or his
partner in the accountancy firm.

Mr Dickson: Yes. Oakleigh Investments was a company namiewhs set up to hold the
titles for the pooled mortgages; in other wordsyas a bulk mortgage.

The CHAIRMAN: That is why we are spending some time on it beean a sense this is a
conflict in the roles of the different parties. ellquidator is not actually liquidating anything.

Mr Dickson: He has nothing to liquidate.

The CHAIRMAN: A liquidator was appointed to liquidate Globah&nhce Pty Ltd, and
Conlan was to liquidate Grubb Finance?

Mr Dickson: Rowena or Grubb.

The CHAIRMAN: Rowena Nominees Pty Ltd, and some other compatiiat were
associated with Grubb. However, as supervisorisheanaging the ongoing business or
investments. They may also be in the procesgjoidation, but not by him. In this case, it is
through the unregistered mortgagees, so Conlandvbale to deal with himself as the
liquidator of Oakleigh Investments about who owrsthand who is entitled to what.

Mr Dickson: He should, that is right. However, it has neeb working out like that. One
of the things that originally got my hackles uptwifonlan related to the first letter he sent
out to all of the investors after he was made miomal liquidator. In that letter he
complained bitterly about the cost involved in gagdt out. Yet he enclosed with the letter a
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brochure of Bird Cameron, saying what lovely pedpley were and the whole bit. | said,
“Hello, that’s not right; you don’t do that.” | tlught that was fairly unprofessional.

The CHAIRMAN: Unless you wish to raise anything you feel weehaot covered today,
Mr Dickson, | thank you for coming in and providimg with information. Obviously you
have raised some issues that the committee wik haput its mind towards as it works its
way through the inquiry.

Mr Dickson: If and when | get this list of people, can | ailmack or give it to somebody
here?

The CHAIRMAN: Yes. One of the problems is that the committas a fairly stringent
time in which to report. You can provide it to asd how we deal with it will depend on
when you provide it and at what stage we are ah wiir deliberations - whether we are
gathering information or at the point of writing apreport. If you provide that to us, the
committee will make a decision on whether it cgibsl back to consider the detail or whether
we will acknowledge an issue that has been raisedye have not been able to address it.
Mr Dickson: It would be fairly self-explanatory. | do ndtink there would be a need for me
to come back. However if | can get it, it will prde something that should be reported on.

The CHAIRMAN: By all means provide it to the committee andwik look at it and see
what action is required.

Mr Dickson: How much longer will the committee run?

The CHAIRMAN: It is due to report to the Parliament by 31 ®@etothis year. At some
point we will stop gathering information and willowk on finalising the report. At this stage
we do not have any fixed dates, and if new inforomtomes to us before the report is
printed that is significant, we will consider inporating that into the report.

Mr Dickson: That would be around mid-October, | suppose.
The CHAIRMAN: Thank you, Mr Dickson.
Committee adjourned at 11.58 am



