
STANDING COMMITTEE ON ESTIMATES AND FINANCIAL OPERATIONS

2021-22 BUDGET ESTIMATES - ANSWERS TO QUESTIONS PRIOR TO HEARING

Department of Mines, Industry Regulation and Safety

Hon Brad Pettitt asked:

2) In relation to the Mining Rehabilitation Fund (MRF), I refer to 2021-22 Budget Paper 2
Volume 1, pages 252, 253, 255, 258 and 2021-22 Budget Paper 3, pages 268 and 269
and ask:

a. In relation to the $219 million of the closing balance for 2020-21 is this amount the
total income from the MRF or the total income plus interest? Please provide a
breakdown.

Answer: The closing balance of the Fund represents the total levy contributions since
1 July 2014, together with all interest received and after all disbursements. For the period
ending 30 June 2021, the breakdown is:

2020-21 Actual

$000

Opening Balance $185,237

Add: Receipts

Contributions from Industry $35,121

Interest Received $754

Other - net Nil

Less: Payments

Salaries and Staff Costs -$733

Operational Expenditure -$886

Total $219, 93



b. How much has been expended year by year since 2013 on rehabilitation of mines
from the interest earned and how that was spent:

Answer:

Project Financial Year

2013-14 2014-15 2015-16 2016-17

Black Diamond Nil Nil $2 ,000 $137,000
Pro-Force Nil Nil Nil $7,000

Bulong Nil Nil Nil Nil
Elverdton Nil Nil Nil Nil
Emerald Reward shaft Nil Nil Nil Nil
Wheal Ellen Nil Nil Nil Nil
Donnybrook shafts Nil Nil Nil Nil
Bulong Shafts Pilot Nil Nil Nil Nil
Cultural Heritage
Mapping

Nil Nil Nil Nil

Cue Shafts Nil Nil Nil Nil
TOTAL Nil Nil $24,000 $144,000

Project Financial Year

2017-18 2018-19 2019-20 2020-21

Black Diamond $6,000 Nil Nil Nil
Pro-Force Nil $9,000 Nil Nil
Bulong Nil Nil $125,000 $36,000
Elverdton Nil Nil $55,000 $31,000
Emerald Reward shaft Nil Nil $10,000 Nil
Wheal Ellen Nil Nil Nil $85,000
Donnybrook shafts Nil Nil Nil $103,000

Bulong Shafts Pilot Nil Nil Nil $98,000
Cultural Heritage
Mapping

Nil Nil Nil $22,000

Cue Shafts Nil Nil Nil $328
TOTAL $6,000 $9,000 $190,000 $375,328



c. How much has been expended year by year since 2013 on rehabilitation of mines
from the principal fund and how that was spent:

Answer: The expenditure and activity information is available in the MRF Yearly Reports
published annually, and is provided as follows:

Project Financial Year

2013-14 2014-15 2015-16 2016-17

Ellendale Nil Nil $148,000 $84,000

Ashmore-Seppelt
(Merlin)

Nil Nil Nil Nil

TOTAL Nil Nil $148,000 $84,000

Project Financial Year

2017-18 2018-19 2019-20 2020-21

Ellendale $9,000 $10,000 $12,000 $243,000

Ashmore-Seppelt
(Merlin)

Nil Nil Nil $63,000

TOTAL $9,000 $10,000 $12,000 $306,000

d. I refer to Legislative Council Hansard of Wednesday, 17 October 2012 and the
comments of the Honourable Norman Moore Minister for Mines, in Committee on the
MRF Bill p7053b-7061a:

i. Is it correct that interest from the fund, can be spent only on a mine site that
has been declared to be an abandoned mine site? Funds coming from the fund
can be spent only on sites that have been left by a company that has
contributed to the fund, or should have contributed to the fund. In respect to
other sites - effectively legacy sites - that occurred before the fund was set up
and have been hanging around for years, the money from the interest will be
used to deal with those abandoned mine sites;

Answer: Yes, this is correct. Funds contributed to the MRF can be used to
rehabilitate mine sites that have become abandoned by companies that have
previously paid into the MRF, after all other avenues to ensure rehabilitation
have been exhausted. Interest generated on the funds contributed to the MRF
can be used to rehabilitate legacy abandoned mine features for which
contributions to the MRF were not made.

In addition, under section 8(2) of the Mining Rehabilitation Fund Act 2012 (Act),
interest from the Fund is also used for payment of the costs of administering
the Fund and in administering and enforcing the Act.

ii. I refer to the CEO and the expert panel who make assessments of what should
be rehabilitated using the MRF - where do those officers currently come from,
i e. departments/organisations, and who makes up the expert panel;

Answer: The people appointed to the Mining Rehabilitation Advisory Panel for
each year of the MRF operation are documented in the MRF Yearly Reports



2015-2020. For the year ending 30 June 2021, the Panel was Sally Audeyev
(lawyer), Michelle Rhodes (environmental consultant), Andrew Cuthburtson
(resource industry management), Angela Bishop (resource industry
environmental management), and Kapila Karunaratna (company director).

The Abandoned  ines Program staff currently consists of three permanent
officers and one contract position officer employed by the Department of Mines,
Industry Regulation and Safety within the Geological Survey and Resource
Strategy Division.

ill. Does the CEO and the expert panel take into account mine sites that are
classified as contaminated sites under the Contaminated Sites Act 2003 when
making their decisions in relation to the importance of funding under the MRF;

Answer: No. Abandoned Mines Program projects are prioritised following a risk
assessment and prioritisation process that has been developed in line with the
Abandoned Mines Policy.

This process aims to systematically identify and characterise hazardous sites,
assess the associated safety and/or environmental risks and prioritise works
with consideration to potential risk mitigation measures and beneficial end land
use.

For further information on the risk prioritisation process refer: Australian Centre
for Geomechanics | Conference Paper: A framework to prioritise high-risk
abandoned mine features for rehabilitation in Western Australia (uwa.edu.au).

Contaminated sites and associated issues under the Contaminated Sites Act
2003 are addressed as part of the project implementation framework.

iv. Given that the Honourable Norman Moore stated  we are not getting rid of
bonds per se by this legislation; they can operate in parallel if they need to ,  It
may well be that in some high-risk sites, perhaps care and maintenance sites,
we will retain a bond , how many bonds still remain and if none, why not;

Answer: As at 28 September 2021,409 active bonds remain.

v. Has the levy altered in any way either positive or negative since its introduction
in 2013.

Answer: No.

(A) If yes to (v), by how much:

Answer: not applicable.

vi. Is the total amount of the fund still proposed to be $500 million or has it been
adjusted up to deal with inflation since its introduction in 2013.

Answer: There is no current cap or proposed amount for the MRF. This may be
considered as part of the upcoming 10 year statutory review of the Act.

vii. When is it anticipated that the fund will reach its $500 million

Answer: If the MRF balance was to increase by a net amount of $30 million
each year on current trends with no large drawdowns of expenditure, the Fund
would be expected to reach $500 million during the year ending 30 June 2031.



viii. Does the government still consider that once the fund has reached $500 million
that the rate can be reduced given the enormous amount of abandoned or
forfeited mines in Western Australia;

Answer: There is no current consideration of reducing the rate for the MRF.
This may be considered as part of the upcoming 10 year statutory review of the
Act.

ix. Since the introduction of the MRF, how many mines have had their bonds
refunded and then subsequently gone into receivership or abandonment
leaving the debt with the state;

Answer: Three mining projects have had their bonds retired with the
introduction of the MRF and subsequently become abandoned mines.

While the liability of these areas resides with the State, as all three were eligible
to pay into the MRF, the legacy associated with these sites can be fully funded
from the MRF Principal and, as such, there is no debt to the State.

x. In relation to (ix) what is the total debt that has been left to the state as a result
of these mines going into receivership or abandonment;

Answer: No debt has been left to the State in relation to rehabilitation liability
as the MRF has ensured that any expenditure required has been met without
impost on the State.

xi. Has the MRF CEO, by notice in the Government Gazette, declared the
Wittenoom mine and Eastern Gorge mine tailings, Colonial Mine, mill and mine
tailings and Vampire mine tailings to be abandoned mine sites,

Answer: No. The Wittenoom mining areas have not been declared abandoned
mines under the MRF Act.

(A) If no to (xi) why not;

Answer: Given the Wittenoom asbestos management area in which
these mine sites are located is managed by the Department of Planning,
Lands and Heritage, plus the company responsible for developing the
mine sites remains a viable entity (CSR Limited), the sites have not
been prioritised as abandoned sites.

(B) If yes to (xi) when did this occur,

Answer: Not applicable.

xii. Do the abandoned/forfeited mine sites at Wittenoom mine and Eastern Gorge
mine tailings, Colonial Mine, mill and mine tailings and Vampire mine tailings
qualify for funding under either the interest earned from the MRF or from the
principal fund.

Answer: Yes.

(A) If yes to (xii), please specify from which fund;

Answer: If the sites were to be declared as abandoned mines then funds
could be expended from the interest earned from the MRF. They do not
qualify for the expenditure of MRF principal.



(B)

However, given current historic low interest rates have resulted in a
number of high priority Abandoned Mines Program projects being put
on hold due to limited interest funds, if the Wittenoom mine sites were
to be prioritised and declared abandoned there are insufficient funds
available in MRF interest to progress any works.

If not to (xii), why not?

Answer: not applicable.

Minister s initials


