
Section 82 Notice - Financial Management Act 2006 
Legislative Assembly Question on Notice 4492 

Pursuant to section 82(1 )(a) of the Financial Management Act 2006, 1 give notice to both 
houses that I am unable to I am unable to provide an answer to part (1) and (2) of Legislative 
Council Question Without Notice 922 (previously C954). 

Notice is also being provided to the Auditor General, as required under section 82(1)(b) of the 
Financial Management Act 2006. 

The question requests information relating to Racing and Wagering Western Australia's 
(RWWA) wagering business, the WATAB; specifically, a detailed breakdown of RWWA's 
Financial Year 2020/21 budget projections and a breakdown of funding sources for distribution 
for the Financial Year 2019/20 for the WA racing industry, which in part is made up of profits 
generated by the WATAB. 

RWWA's robust budget process considers the projections for the year based on sound 
economic assumptions, and the full detail of RWWA's budget, which includes the anticipated 
breakdown of funding sources based on projected profit, is not a public document. 

Funding for the racing industry is sourced from a combination of profits made by the WATAB, 
together with income generated via the WA Race Bets Levy from national wagering operators 
and Point of Consumption Tax (POC tax). 

Race field fees (WA Race Bets Levy) and POC Tax amounts are reported annually in the 
RWWA Annual Report and the unaudited figures for FY20 (noting them subject to change) 
were provided for question 2 parts (b) and (c) accordingly. The full RWWA Annual Report for 
FY20 will be tabled in Parliament in October 2020 and will include the fully audited financial 
results for the business. 

The level of detail requested beyond the two areas noted above is not publicly reported. This 
information is commercially sensitive and the disclosure would provide an advantage to 
competitors. 

Although on hold, the process for the sale of the WATAB is continuing, with the Government 
seeking the best possible outcome for both the State and the racing industry. In order to 
achieve this outcome, provision of commercially sensitive information, that is not available in 
the public domain, would put the negotiation and transaction at risk by providing potential 
acquirers with highly confidential information at a crucial point in the process. 

A copy of the question with my answer is attached for your perusal. 

I am not prepared to provide the aforementioned information on the basis that the information 
is confidential and commercially sensitive and there is a strong possibility that its disclosure 
will cause detriment to the present, as well as the future interest of the State, in the following 
ways: 

• Racing and Wagering Western Australia (RWWA) operates the WA TAB in a highly
competitive and commercial environment and failure to keep commercially sensitive
information out of the public domain would provide competitors with a valuable advantage
in financial analysis of market share;



• The information requested is not currently publicly available and is commercial-in

confidence to the business operations of the WATAB and could compromise the WATABs

competitive position if released.

• Compromising the WATAB's competitive position would also have a negative impact on

the outcome of the proposed sale of the TAB.

In making this decision I have considered and balanced the inherent public interest in providing 
information requested by parliament with the need to protect the financial and commercial 
affairs of the State. 

The public interest in the financial strength of the State's finances in this case outweighs the 
public interest in the provision of information on request by parliament. 

/4PAUL PAPALIA CSC MLA 
MINISTER FOR RACING ANO GAMING 

2 9 SEP 2020 



Extract from Hansard

[COUNCIL- Tuesday, 15 September 2020] 
p5785a-5785a 

Hon Colin Holt; Hon Alannah MacTieman 

RACING AND WAGERING WESTERN AUSTRALIA-INDUSTRY FUNDING 

922. Hon COLIN HOLT to the minister representing the Minister for Racing and Gaming:

I refer to Racing and Wagering Western Australia's distribution to the racing industry. 

( 1) Can the minister please provide a breakdown of the budget projections of funding sources for the distribution
of$182.3 million to the racing industry in 2020-21 from -

(a) WA TAB profits;

(b) race field fees;

(c) the point-of-consumption tax;

( d) cash reserves; and

( e) other activities, and please define each activity?

(2) How much was distributed to the industry in 2019-20, and could the minister please provide a breakdown
of the fonding sources for this distribution, including the amount from -

(a) WA TAB profits;

(b) race field fees;

( c) the point-of-consumption tax;

( d) cash reserves; and

( e) other activities, and please define each activity?

Hon ALANNAH MacTIERNAN replied: 

I thank the member for the question. The following information has been provided to me by the Minister for 
Racing and Gaming. 

(1) Apait from race field fees and point-of-consumption tax, the level of detail requested by the member is
not publicly reported, as detailing previous budget allocations or projected budget allocations that fund
the distributions to the level of detail requested would disclose competitive and commercially sensitive
infonnation about the WA TAB, which operates in a highly competitive environment, and therefore
would potentially compromise the WA TAB 's competitive position.

(2) As race field fees and point-of-consumption tax ai·e provided in Racing and Wagering Western Australia's
annual report, which will be tabled in Parliament this year, I can advise that the total industry funding
for 2019-20 was $162 million. Noting that the figures are from the unaudited year and are subject to
change, the amount is made up of $25 million in point-of-consumption tax receipts and $93 million in
race field receipts, along with additional funding from a combination of profits made by WA TAB and
other funding sources.
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